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Published by the Division of tho Federal 
Register. The National Archives, pursuant to 
the authority contained In the Federal 
Register Act, approved July 26. 1036 (49 
Stat. L. 600). under regulations prescribed 
by the Administrative Committee, with the 
approval of the President. 

The Administrative Committee consists of 
the Archivist or Acting Archivist, an officer 
of the Department of Justice designated by 
the Attorney General, and the Public Printer 
or Acting Public Printer. 

The dally issue of the Fedkraj. Rjqgutto 
will be furnished by mail to subscribers, free 
of postage, for $1 per month or $10 per year, 
single copies 10 cents each; payable in ad¬ 
vance. Remit by money order payable to 
Superintendent of Documents. Government 
Printing Office. Washington. D. C. 

Correspondence concerning the publica¬ 
tion of the Fedejul Register should be ad¬ 
dressed to the Director. Division of the 
Federal Register. The National Archives 
Washington, D, C. 


Sec 701.18 Appeals. 

Sec. 701.19 State and regional bulletins, in¬ 
structions and forms. 

Sec. 701.1 Authority . availability of 
funds, and applicability .—(a) Author¬ 
ity .—Pursuant to the authority vested 
in the Secretary of Agriculture under 
sections 7 to 17, inclusive, of the Soil 
Conservation and Domestic Allotment 
Act (49 Stat. 1148), as amended, and 
In connection with the effectuation of 
the purposes of section 7 (a) of said Act 
in 1939. payments and grants of aid 
will be made for participation in the 
1939 Agricultural Conservation Program 
(hereinafter referred to as the 1939 
program) in accordance with the pro¬ 
visions hereof and such modifications 
thereof or other provisions as may here¬ 
after be made, 

<b> Availability of funds .—The pro¬ 
visions of the 1939 program are neces¬ 
sarily subject to such legislation af¬ 
fecting said program as the Congress 
of the United States may hereafter en¬ 
act; the making of the payments and 
grants of aid herein provided are con- 
tngent upon such appropriation as the 
Congress may hereafter provide for such 
purpose; and the amounts of such pay¬ 
ments and grants of aid will necessar¬ 
ily be within the limits finally deter¬ 
mined by such appropriation, the ap¬ 
portionment of such appropriation 
under the provisions of the Soil Con¬ 
servation and Domestic Allotment Act. 
as amended, and the extent of national 
participation. As an adjustment for 
participation the rates of payment and 
deduction with respect to any com¬ 
modity or Item of payment may be in¬ 
creased or decreased from the rates set 
forth herein by as much as 10 percent. 

(c) Applicability .—The provisions of 
the 1939 program contained herein, ex¬ 
cept section 701.12, arc not applicable 


to (1) Hawaii, Puerto Rico, and Alaska; 
(2> counties for which special agricul¬ 
tural conservation programs under said 
Act are approved for 1939 by the Secre¬ 
tary; and (3) public domain of the 
United States. Including land owned by 
the United States and administered un¬ 
der the Taylor Grazing Act or by the 
Forest Service of the United States De¬ 
portment of Agriculture, and other lands 
in which the beneficial ownership is in 
the United States.*# 

Sec. 701.2 Definitions. —For the pur¬ 
poses of the 1939 program unless the 
context otherwise requires: 

<a) Officials .— 

(1) Secretary means the Secretary of 
Agriculture of the United States. 

(2) Administrator means the Admin¬ 
istrator of the Agricultural Adjustment 
Administration. 

(3) Regional Director means the di¬ 
rector of the division of the Agricultural 
Adjustment Administration in charge of 
the agricultural conservation programs 
in the region. 

<4) State Committee means the group 
of persons designated within any State 
to assist in the administration of the 
agricultural conservation programs In 
such State. 

(5) County Committee means the 
group of persons elected within any 
county to assist in the administration of 
the agricultural conservation programs 
in such county. 

(b) Areas .— 

(1) northeast Region means the area 
included in the States of Connecticut. 
Maine. Massachusetts. New Hampshire, 
New Jersey. New York. Pennsylvania, 
Rhode Island, and Vermont. 

(2) East Central Region means the 
area Included in the States of Delaware, 
Kentucky, Maryland. North Carolina, 
Tennessee. Virginia, and West Virginia. 

(3) Southern Region means the area 
included in the States of Alabama, Arkan¬ 
sas, Florida, Georgia, Louisiana, Missis¬ 
sippi. Oklahoma. South Carolina, and 
Texas. 

(4) North Central Region means the 
area Included in the States of Illinois. In¬ 
diana. Iowa. Michigan, Minnesota. Mis¬ 
souri. Nebraska. Ohio, South Dakota, and 
Wisconsin. 

(5) Western Region means the area in¬ 
cluded in the States of Arizona, California. 
Colorado. Idaho, Kansas, Montana. Ne¬ 
vada, New Mexico. North Dakota. Oregon. 
Utah. Washington, and Wyoming. 

(6) Area A means the North Central 
Region. North Dakota. Kansas, and such 
counties or administrative areas in Ar¬ 
kansas. Oklahoma, Texas. New Mexico. 
Colorado, Wyoming. Montana, and Cali¬ 
fornia as may be designated by the Ad¬ 
ministrator as areas normally producing 
a surplus of general soil-depicting crops. 

(7) Area B means the East Central 
Region and those portions of the Southern 
and Western Regions not included in 
Area A. 


(8) Area C means the Northeast Re¬ 
gion. 

(9) Commercial corn-producing area 
means counties in the States of Ohio. 
Michigan. Indiana, Kentucky. IUinoiG. 
Wisconsin. Minnesota, Iowa, Missouri, 
South Dakota. Nebraska, and Kansas 
designated by the Administrator with the 
approval of the Secretary. 

(10) Commercial potato-producing 
area means counties designated by the 
Administrator as counties normally pro¬ 
ducing substantial quantities of potatoes 
for market. 

(11) Commercial vegetable-producing 
area means counties or administrative 
areas designated by the Administrator as 
counties normally producing substantial 
quantities of commercial vegetables pro¬ 
vided that in no event shall a county 
be designated if the average acreage of 
commercial vegetables in the county in 
1936 and 1937 was less than 100 acres. 

(12) Commercial peanut-producing 
area means Virginia, North Carolina, 
Georgia, and Alabama, and counties in 
Florida and Texas, designated by the 
Administrator as counties normally pro¬ 
ducing substantia] quantities of peanuts 
for market: Provided , That any county 
in any of such States may be excluded 
from the commercial peanut-producing 
area if not more than 300 acres of pea¬ 
nuts for market were grown in 1938 and 
the State committee recommends that 
such county be excluded from the com¬ 
mercial peanut-producing area. 

(13) Special wind erosion area means 
the following counties in Kansas. Okla¬ 
homa, Texas, New Mexico, and Colorado: 

Kansas. —Greeley, Wichita, Hamilton, 
Kearny. Stanton, Grant, Morton. 
Stevens. 

Oklahoma. —Cimarron. Texas. 

Texas. —Dallam, Sherman, Hartley, 
Moore. 

New Mexico. —Quay. Harding. Union. 

Colorado. —Las Animas, Baca, Prowers, 
Kiowa. Cheyenne, Kit Carson. Lincoln. 

(c) Farms .— 

(1) Farm means all adjacent or nearby 
farm land under the same ownership 
which is operated by one person, includ¬ 
ing also: 

(i) Any other adjacent or nearby farm 
land operated by the same person (as 
part of the same unit with respect to the 
rotation of crops and with worksteck, 
farm machinery, and labor substantially 
separate from that for any other land), 
the inclusion of which is requested ° r 
agreed to, within the time and in the 
manner specified by the Agricultural Ad¬ 
justment Administration, by the operator 
and all the owners who are entitled to 
share in the proceeds of the crops on any 
of the land to be included in the farm, 

nnri 

(li) Any field-rented tract (whether 
operated by the same or another person • 
which, together with any other land In¬ 
cluded in the farm, constitutes a unit 
with respect to the rotation of crops; 
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Provided, That land not under the same 
07 , ncrshlp shall be included in the same 
farm only If the county committee deter¬ 
mines that: 

(aa) There Is one crop rotation system 
on the entire area of land; 

(bb) The yields and productivity of the 
different ownerships do not vary substan¬ 
tially; 

(cc) The combination is not being 
made for the purpose of increasing acre¬ 
age allotments or primarily for the pur¬ 
pose of effecting compliance; and 

(dd) The several ownership tracts con¬ 
stitute a farming unit for the operator 
and will be regarded In the community as 
a farm in 1939. 

A farm shall be regarded as located in 
the county or administrative area, as the 
case may be. in which the principal 
dwelling is situated, or If there - is no 
dwelling thereon, it shall be regarded as 
located in the county or administrative 
area, as the case may be. in which the 
major portion of the farm is located. 

(2) Non-Com-Allotment Farm means 
a farm in the commercial corn-produc¬ 
ing area (a) for which no corn acreage 
allotment is determined, or <b) for which 
n com acreage allotment of 8 acres or 
less Is determined and the persons having 
an interest in the corn planted on the 
farm elect, in accordance with Instruc¬ 
tions issued by the Agricultural Adjust¬ 
ment Administration, to have such farm 
ousidered as a non-com-allotment 
farm. 

<3> Non-Wheat-Allotment Farm means 
i a) a farm for which no wheat acreage 
allotment is determined, (b) a farm tor 
which a wheat acreage allotment of 8 
acres or less is determined and the per¬ 
sons having an interest In the wheat 
planted on the farm elect, in accordance 
with instructions issued by the Agricul¬ 
tural Adjustment Administration, to have 
Mach farm considered as a non-wheat - 
allotment farm, or (c) a wind erosion 
farm. 

• 4) Non-General-Allotment Farm 
means a farm in Area A for which a 
total soil -depleting acreage allotment 
'excluding the cotton acreage allotment) 
of 20 acres or less is determined and 
the persons having an interest in the 
general soil-depicting crops planted on 
the farm elect, in accordance with in¬ 
structions issued by the Agricultural 
Adjustment Administration, to have 
fcuch farm considered as a non-general- 
allotment farm. 

<5) Wind Erosion Farm means a 
farm. In an area designated by the Ad¬ 
ministrator as an area subject to wind 
erosion, which is owned or leased by a 
conservation district, an association de¬ 
termined by the State committee to 
nave been organized for conservation 
purposes, or a State agency authorized 
by law to own or lease land for con¬ 
servation or wind erosion control pur¬ 
poses. 


(d) Crops and land uses .— 

(1) Acreage Planted to Com means 
the acreage of land seeded to field corn, 
sweet corn and popcorn, except (X) any 
acreage of sweet com contracted to be 
sold for canning. (2) any acreage of 
sweet corn sold for canning or roast¬ 
ing cars, <3) any acreage of sweet com 
to be sold or used as seed. (4) any acre¬ 
age of popcorn sold or to be used as 
seed. (5) any acreage of sown or close- 
drilled corn used as a cover crop or 
green manure crop, and (6) any acreage 
of sweet com or popcorn grown in 
home gardens for use on the farm. 

(2) Acreage Planted to Cotton means 
the acreage of land seeded to cotton, 
the staple of which is normally less 
than 1 Vi Inches in length, which reaches 
a stage of growth at which bolls are first 
formed, and means also for purposes of 
section 701.8 any acreage seeded to 
cotton, the staple of which is normally 
less than 1 Vs Inches In length, which be¬ 
cause of flood, hail, drought, or insects, 
falls to reach the stage of growth at 
which bolls are first formed. 

(3) Acreage Planted to Wheat means 
(1) any acreage of land devoted to seeded 
wheat (except when such crop is seeded 
in a mixture containing less than 50 per¬ 
cent by weight of wheat, or containing 
25 percent or more by weight of rye. bar¬ 
ley. vetch or Austrian winter peas, and 
the seeding mixture may reasonably be 
expected to produce a crop containing 
such proportions of plants other than 
wheat that the crop could not be har- 
vested as wheat for grain or seed) which i 
is on the farm on or after December 15. j 
1938; (2) any acreage of land devoted; 
to volunteer wheat which remains on the 
land until May 1 (April 15 in the South¬ 
ern Region and New Mexico). 1939; and 
(3) any acreage of land which is seeded 
to a mixture containing wheat but the 
crops other than wheat fail to reach ma¬ 
turity and the wheat Is harvested for 
grain or hay. 

(4) Soil-Depleting Acreage means the 
acreage of land devoted during the 1939 
crop year to one or more of the following 
crops or uses. 

(i> Com planted for any purpose ex¬ 
cept sown or close-drilled com used as a 
cover crop or green manure crop and 
sweet com or popcorn grown in home gar¬ 
dens for use on the farm. 

(11) Tobacco harvested for any pur¬ 
pose. * 1 * 3 


* Each acre o t Oeorgia-Flortda Type 02 to¬ 
bacco shall be counted as 8 10 of an acre If— 

(1) An average of at least four top leaves 

la left on each stalk on all of the acreage of 
Type 82 tobacco grown on the farm In 1929 
and all such stalks are cut within 7 days after 
harvesting of the other leaves Is completed 
and either left on the land for the remainder 
of 1939 or plowed under, and 

(3) A cover crop of sorghum, cowpeas. vel¬ 
vet beans, or crotalarla. or any mixture of 
these, Is seeded In 1939 on all land planted 
to Type 62 tobacco and a reasonably good 
stand and a good growth of such cover crop 


Oil) Grain sorghums planted for any 
purpose except when a good stand or good 
growth of such crops Is used as a green 
manure crop in areas in Texas desig¬ 
nated by the Administrator as areas af¬ 
fected by cotton root rot. 

Ov) Cotton which reaches the stage 
of growth at which bolls are first formed, 

(v) Sugar beets planted or sugarcane 
grown for any purpose. 

(vi) Rice planted for any purpose. 

(vli) Peanuts harvested for nuts or 

dug for hay. 

(viii) Broomcora harvested for any 
purpose. 

(tx> Mangels or cowbeets planted for 
any purpose. 

(x> Potatoes planted for any purpose 
except when grown in home gardens for 
use on the farm. 

<xi) Annual truck and vegetable crops 
planted for any purpose except when 
I grown in home gardens for use on the 
farm. 

(xii) Perennial truck and vegetable 
crops harvested for any purpose except 
when grown In home gardens for use 
on the farm. 

<xiii> Commercial bulbs and flowers, 
commercial mustard, cultivated sunflow¬ 
ers, mint, safflower, or hemp harvested 
for any purpose. 

(xiv> Field beans planted for any pur¬ 
pose. 

(xv> Peas harvested for canning, freez¬ 
ing. or dried peas, except when grown 
in home gardens for use on the farm. 

(xvi> Soybeans harvested for seed for 
crushing or used in any area in any other 
manner determined by the Administrator 
to be soil-depleting In such area. 

(xvli) Flax planted for any purpose 
except when used as a nurse crop for 
biennial or perennial legumes or peren¬ 
nial grasses of which a good stand is 
established in 1939 or. in areas designated 
by the Administrator as areas where it is 
not practicable to use flax as a nurse 
crop, when matched acre for acre by a 
good stand of biennia] or perennial leg¬ 
umes seeded alone In 1939 or perennial 
grasses seeded alone after November 1. 
1938 or in 1939. 

(xvtil) Wheat planted (or rejarded as 
planted) for any purpose on a farm con¬ 
sidered as an allotment farm with respect 
to wheat. 

(xix) Wheat (on a non-wheat-allot¬ 
ment farm), oats, barley, rye, emmer, 
speltz, or mixtures of these crops har¬ 
vested for grain. 

(xx) Wheat (on a non-wheat-allot¬ 
ment farm), oats, barley, rye, emmer. 
speltz. or mixtures of these crops har¬ 
vested for hay except (1) when such 
crops are used as nurse crops for legumes 
or perennial grasses of which a good 
stand Is established in 1939 and the nurse 


Is attained and la plowed under or disced in 
before December 31. 1939. after it baa attained 
at least 3 months’ growth, provided such cover 
crop shall not be counted toward meeting the 
eon-building goal regardless of how used. 
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crop Is cut green for hay. or <2> when 
such crops are grown in a mixture con¬ 
taining at least 25 percent by weight of 
winter legumes, 

(xxi) Buckwheat. Sudan grass, or mil¬ 
let harvested for grain or seed or used 
in any area in any other manner de¬ 
termined by the Administrator to be 
soil-depleting in such area. 

<xxii) Sweet sorghums, when har¬ 
vested for any purpose in the East Cen¬ 
tral Region, in the North Central 
Region except South Dakota and Ne¬ 
braska. and in AreA B in the Southern 
Region: when harvested for grain, seed 
or sirup in the Western Region, in Area 
A in the Southern Region, and in Ne¬ 
braska and South Dakota; and when 
harvested for silage in the commercial 
com area in the States of Kansas, Ne¬ 
braska. and South Dakota. 

(xxiii) Land summer fallowed in the 
States of Washington. Oregon. Idaho, 
and Utah, except when such land is 
seeded in 1939 to a nondepleting crop 
approved by the Administrator. 

(xxiv) Land summer fallowed in any 
area and not protected from wind and 
water erosion by methods approved by 
the State committee. 

(xxv) Such other similar crops and 
'ises as may be specified by the Admin¬ 
istrator. 

(7) General Soil-Depleting Crops or 
General Crops means all crops and land 
uses listed In the definition of soil-de¬ 
pleting acreage except sugar beets and 
sugarcane for sugar and the crops for 
which separate crop acreage allotments 
are established on the farm. 

<8> Commercial Vegetables means the 
acreage of vegetables or truck crops (in¬ 
cluding potatoes on farms where a po¬ 
tato acreage allotment is not established, 
sweet potatoes, tomatoes, sweet corn, 
melons, cantaloupes, strawberries, and 
commercial bulbs and flowers, but ex¬ 
cluding peas for canning and sweet corn 
for canning and artichokes for use other 
than as vegetables) of which the prin¬ 
cipal part of the production Is sold to 
persons not living on the farm. 

(9> Peanuts for Market means pea¬ 
nuts separated from the vines by me¬ 
chanical means and from which the 
principal part of the production Is sold 
to persons not living on the farm. 

(10) Commercial Orchards means the 
acreage in planted or cultivated fruit 
trees, nut trees, vineyards, hops, or bush 
fruits on the farm on January 1, 1939 
(excluding non-bearing orchards and 
vineyards), from which the principal 
part of the production is normally sold. 

<e> Miscellaneous — 

(1) Person means an individual, part¬ 
nership. association, corporation, estate, 
or trust, and, wherever applicable, a 
State, a political subdivision of a State. 
or any agency thereof. 

(2> Landlord or Owner means a per¬ 
son who owns land and rents such land 
to another person or operates such land. 


(3) Sharecropper means a person who 
works a farm In whole or In part under 
the general supervision of the operator 
and is entitled to receive for his labor 
a share of a crop produced thereon or 
the proceeds thereof. 

(4) Tenant means a person other than 
a sharecropper who rents land from 
another person (for cash, a fixed com¬ 
modity payment or a share of the pro¬ 
ceeds of the crops) and is entitled 
under a written or oral lease or agree¬ 
ment to receive all or a share of the 
proceeds of the crops produced thereon. 

(5) Cropland means farm land which 
In 1938 was tilled or was in regular 
rotation excluding restoration land and 
any land which constitutes or will con¬ 
stitute If such tillage is continued a 
wind erosion hazard to the community 
and excluding also, except in the South¬ 
ern Region, any land in commercial 
orchards. 

(6) Restoration Land means farm 
land, (n areas designated by the Ad¬ 
ministrator as areas subject to serious 
wind erosion and areas containing large 
acreages unsuited to continued pro¬ 
duction of cultivated crops, which has 
been cropped at least once since Janu¬ 
ary 1, 1930. and which Is designated by 
the county committee as land on which, 
because of its physical condition and 
texture and because of climatic condi¬ 
tions, a permanent vegetative cover 
should be restored. 

(7) Noncrop Open Pasture Land 
means pasture land (other than rotation 
pasture land and range land) on which 
the predominant growth is forage suit¬ 
able for grazing and on which the num¬ 
ber or grouping of any trees or shrubs is 
such that the land could not fairly be 
considered as woodland. 

(8) Special Crop Acreage Allotment 
means a com. cotton, wheat, tobacco, 
rice, peanut, or potato acreage aDotment. 

(9) Animal Unit means one cow, one 
horse, five sheep, or five goats, two calves, 
or two colts, or the equivalent thereof.* # 

Sec. 7018 National and State acreage 
allotments and goals. —(a) National 
goals. —The national goals in connection 
with the 1939 program shall be: 

(1) The following acreages of soil- 
depleting crops: 

Acres 

Cotton_ 27.000.000 to 20.000,000 

Corn.__ 04.000.000 to 97.000.000 

Wheat. 56.000.000 to 60.000.000 

Tobacco: 

Flue-cured-860.000 to 000.000 

Burley. 376.000 to 400.000 

Fire - cured and 
dark air-cured- 160.000 to 170.000 

Cigar filler and 

binder. 86.000 to 90.000 

Georgia - Florida 

Type 62. 2.800 to 3.000 

Potatoes_ 3,100.000 to 3.300.000 

Peanuts.. 1.650.000 to 1.650.000 

Rice. 850.000 to 880.000 

Total soil-depleting 

crops. 270,000POO to 285.000,000 

(2) The conservation of the cropland 
not required In 1939 for the growing of 
soil-depleting crops, the restoration, in¬ 


sofar as is practicable, of a pormanput 
vegetative cover on land unsuited :o 
the continued production of cultivat d 
crops; and the carrying out of soil¬ 
building practices that will conserve and 
improve soil fertility and prevent wind 
and water erosion, 

(b) National and State acreage allot¬ 
ments and restoration land goals.— Na¬ 
tional and State acreage allotments of 
soil-depleting crops and restoration land 
goals will be established by the Secre¬ 
tary.*# 

Sec. 701.4 County acreage allotTncnls 
and goals.— The Agricultural Adjust¬ 
ment Administration with the assistance 
of State committees and the approval of 
the Secretary shall establish county 
acreage allotments and restoration land 
goals as hereinafter set forth. The soil- 
depleting acreage allotments for all 
counties in each State shall not exceed 
the applicable acreage allotment estab¬ 
lished for the 8tate by the Secretary 
except as otherwise provided herein. 

(a) Total soil-depleting acreage allot¬ 
ment. —County acreage allotments of 
total soil-depleting crops shall be estab¬ 
lished by distributing the State acreage 
allotment of total soil-depleting crops 
among the counties in the State on the 
basis of the total soil-depleting acreage 
allotments established in connection with 
the 1938 Agricultural Conservation Pro¬ 
gram (hereinafter referred to as the 1938 
program), with due allowance for trends 
in acreage of soil-depleting crops, 
changes in area designations and crop 
classifications, the acreage of food and 
feed crops needed for home consumption 
in the county, and the relationship of the 
special crop acreage allotments estab¬ 
lished for 1938 to the special crop acre¬ 
age allotments established for 1939. 

(b) Cotton allotment. —(1) County 
cotton acreage allotments shall be estab¬ 
lished as follows: The State acreage 
allotment of cotton (less 2 percent for 
use in making allotments to farms on 
which cotton will be planted in 1939 but 
on which cotton was not planted in any 
of the years 1938. 1937, and 1938) shall 
be prorated among the counties in the 
State on the basis of the acreage planted 
to cotton plus the acreage diverted from 
cotton under agricultural adjustment 
and conservation programs during the 
five years 1933 to 1937. inclusive: Pro¬ 
vided. That there shall be added to the 
acreage allotment so determined for 
each county the number of acres, if any. 
required to provide an acreage allotment 
in such county of not less than 60 per¬ 
cent of the acreage planted to cotton in 
such county in 1937, plus 60 percent of 
the acreage diverted from cotton In tlv 
county under the 1937 Agricultural Con¬ 
servation Program (hereinafter referred 
to as the 1937 program). 

(2) If the Agricultural Adjustment Ad¬ 
ministration finds, because of differences 
in types, kinds and productivity of the 
soil or other conditions, there are one 
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or more administrative areas in any 
county which should be treated separate¬ 
ly in order to prevent discrimination, the 
county acreage allotment shall be appor¬ 
tioned pro rata among such adminis¬ 
trative areas on the basis of the acreage 
planted to cotton In 1937 plus the acre¬ 
age diverted from cotton under the 1937 
program. or. if the Agricultural Adjust¬ 
ment Administration determines that 
conditions affecting the acreage planted 
to cotton were not reasonably uniform 
throughout the county in 1937. then on 
the basis of the cotton base acreages de¬ 
termined under the 1937 Cotton Price 
Adjustment Payment Plan* Allotments 
to the farms within each such adminis¬ 
trative area shall be made in the manner 
provided in section 701.5 for the appor¬ 
tionment of county cotton acreage allot¬ 
ments among farms. 

fc> Com allotment. —County acreage 
allotments of com for counties in the 
commercial corn-producing area shall be 
established by distributing the com acre¬ 
age allotment established for the com¬ 
mercial com area within the State among 
tuch counties In such State pro rata on 
the basis of the acreage seeded for the 
production of corn plus the acreage di¬ 
verted from com under the agricultural 
adjustment and conservation programs 
in such counties during the ten years, 
1928 to 1937, Inclusive, with adjustments 
for abnormal weather conditions and 
trends in acreage in accordance with a 
procedure approved by the Secretary. 

id) Wheat allotment.— County acreage 
allotments of wheat shall be established 
by distributing the State acreage allot¬ 
ment of wheat among the counties In 
such State pro rata on the basis of the 
acreage seeded for the production of 
wheat plus the acreage diverted under 
agricultural adjustment and conservation 
programs in such counties during the ten 
years, 1928 to 1937, inclusive, with ad¬ 
justments for abnormal weather condi¬ 
tions and trends in acreage in accord¬ 
ance with a procedure approved by the 
Secretary. 

(e) Tobacco allotment .—County acre¬ 
age allotments for each kind of tobacco 
shall be established by distributing the 
State acreage allotment of such kind of 
tobacco among the counties in the State 
on the basis of the acreage allotments of 
such kind of tobacco established for such 
counties under the 1938 program, taking 
Into consideration allotments for small 
farms, trends in acreage, and plant bed 
and other diseases. 

( t) Potato allotment.—County acreage 
allotments of potatoes for counties in 
commercial potato-producing areas shall 
be established by distributing the 8tate 
acreage allotment of potatoes among 
such counties in such State on the basis 
of the acreage allotments established un¬ 
der the 1938 program or. If counties are 
included for which acreage allotments 
were not established under the 1938 pro¬ 
gram. on the basis of the average acre¬ 
age devoted to potatoes in such counties 
during the five years, 1933 to 1937, in¬ 


clusive. taking Into consideration trends 
in acreage on commercial potato-pro¬ 
ducing farms and also taking into consid¬ 
eration the acreage of potatoes on non¬ 
commercial potato-producing farms. 

(g) Peanut allotment. —County acre¬ 
age allotments of peanuts for market 
for counties in the commercial peanut- 
producing areas shall be established by 
distributing the State peanut acreage 
allotment among such counties in such 
State on the basis of the county acreage 
allotments established under the 1938 
program, or. If counties are included in 
1939 for which peanut acreage allot¬ 
ments were not established under the 
1938 program, on the basis of the base 
acreages for peanuts established under 
the 1937 program for the counties In the 
commercial peanut-producing area and 
the 1937 acreage of peanuts, taking into 
consideration trends in acreage on com¬ 
mercial peanut-producing farms. 

(h) Restoration land goals .—County 
goals for restoration land shall be estab¬ 
lished by distributing the applicable 
State restoration land goal among the 
counties in the areas designated by the 
Administrator as areas subject to seri¬ 
ous wind erosion and areas containing 
large acreages unsuited to continued 
production of cultivated crops, on the 
basis of the amount of land in such 
counties which was cropped at least 
once since January 1, 1930. but on 
which, because of its physical condition 
and texture and because of climatic 
conditions, a permanent vegetative cover 
should be restored. 

(1) SotUbuilding goal. —Insofar as prac¬ 
ticable. county goals shall be established 
for particular soil-building practices 
which are not routine farming practices 
and which are most needed in the 
county in order to conserve and im¬ 
prove soil fertility and to prevent wind 
and water erosion.*# 

Sac. 701.5 Farm acreage allotments 
and goals. —The county committee, with 
the assistance of other local committees 
in the county, shall establish acreage al¬ 
lotments, usual acreages, and goals in 
accordance with provisions contained 
herein and instructions issued by the 
Agricultural Adjustment Administration. 
Except as otherwise provided herein the 
soil-depleting acreage allotments estab¬ 
lished for the farms in a county shall not 
exceed the applicable county acreage al¬ 
lotments established for the county, and 
the sum of the acreage allotments for 
farms with respect to which allotments 
are established shall not exceed their 
proportionate share of the county acre¬ 
age allotments. 

(a) Total soil-depleting acreage allot¬ 
ment. —The total soil-depleting acreage 
allotment for any form shall be deter¬ 
mined on the basis of good soil manage¬ 
ment, tillable acreage on the farm, type 
of soil, topography, degree of erosion, the 
acreage of all soil-depleting crops cus¬ 
tomarily grown on the farm, and in areas 
where the Administrator finds It appli¬ 


cable. the acreage of food and feed crops 
needed for home consumption on the 
farm, taking into consideration special 
crop acreage allotments determined for 
the farm. The total soil-depleting acre¬ 
age allotment for any form shall be com¬ 
parable with the allotments determined 
for other farms In the same community 
which are similar with respect to such 
factors. Total soil-depleting allotments 
will be established for all farms in Area 
A. farms for which a special crop acre¬ 
age allotment is established in Area B in 
the Western and East Central Regions, 
and farms in Area B in the 8outbem Re¬ 
gion. on which general crops or livestock 
are produced for market, and for which 
a special crop acreage allotment is 
established. 

<b> Cotton allotment. —(1) County 
cotton acreage allotments shall be ap¬ 
portioned among the farms in the county 
on which cotton was planted in any 
one of the years 1936, 1937. and 1938 
In a manner that will result in a cotton 
acreage allotment for each such farm 
which is a percentage (which shall be 
the same percentage for all farms in the 
county or administrative area) of the 
land in the farm in 1938 which was 
tilled annually or in regular rotation ex¬ 
clusive of the acres of such land nor¬ 
mally devoted to the production of 
sugarcane for sugar, wheat, tobacco, or 
rice for market, or wheat or rice for 
feeding to livestock for market except 
that: 

(1) For any such farm with respect 
to which the highest acreage planted 
to cotton and diverted from cotton un¬ 
der agricultural conservation programs 
hi any one of tlie three years 1936, 1937. 
and 1938 is less than 5 acres the cotton 
acreage allotment for the farm shall be 
such highest number of acres if the 
county cotton acreage allotment is suf¬ 
ficient therefor; 

(ii) For any such farm with respect to 
which the highest number of acres 
planted to cotton and diverted from 
cotton under agricultural conservation 
programs in any one of the three years 
1930, 1937, and 1938 is 5 acres or more 
the allotment for the farm shall not be 
less than 5 acres if the county cotton 
acreage allotment is sufficient therefor; 

(ill) Notwithstanding the foregoing 
provisions of this sub-paragraph (1), a 
number of acres equal to not more than 
3 percent of the county acreage allot¬ 
ment in excess of the allotments made 
to farms on which the highest number 
of acres planted to cotton plus the 
acres diverted from cotton under agri¬ 
cultural conservation programs in any 
of the years 1936. 1937. and 1938. was 
less than 5 acres and the number of 
acres required for allotments of 5 acres 
for each other farm In the county on 
which cotton was planted in 1930, 1937, 
or 1938 may be apportioned among 
farms in the county on which cotton 
was planted in 1936, 1937, or 1938. and 
for which the allotment otherwise pro¬ 
vided is 5 acres or more, but less than 
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15 acres and less than the highest num¬ 
ber of acres planted to cotton and di¬ 
verted from cotton under agricultural 
conservation programs in any one of 
the years 1936. 1937. and 1938. 

In mxiklng such allotments under sub¬ 
division Oil) in this sub-paragraph con¬ 
sideration shall be given to the land, 
labor, and equipment available for the 
production of cotton, crop rotation prac¬ 
tices, and the soli and other facilities 
affecting the production of cotton, and 
such increases shall not be such as to 
increase the allotment to any farm above 
15 acres. In no event shall the allot¬ 
ment for any farm under this sub-para- 
graph (1) exceed the highest number of 
acres planted to cotton and diverted 
from cotton under agricultural conserva¬ 
tion programs in any one of the three 
years 1936. 1937. and 1938. 

(2) In case the county allotment Is 
insufficient to provide allotments to 
farms In the county which are deter¬ 
mined, under instructions Issued by the 
Agricultural Adjustment Administration, 
to be adequate and representative tn view 
of their past production of cotton and 
their tilled land, there shall be appor¬ 
tioned to such farms, under instructions 
issued by the Agricultural Adjustment 
Administration, such part of a State re- 
sen* c equal to 4 percent of the State 
acreage allotment as is necessary to give 
such farms allotments in conformity 
with subparagraph (1) which arc as 
nearly adequate and representative as 
such 4-percent reserve will permit. 
Such additional allotment shall be used 
first to increase allotments to farms un¬ 
der subdivisions <i) and (li) of sub- 
paragraph (1). 

(3) If the cotton acreage allotments for 
any farms are substantially smaller than 
the cotton acreage allotments which 
would have been made without regard 
to the provisions of subdivisions (1) and 
Oil of sub-paragraph (1) above, the cot¬ 
ton acreage allotments for such farms 
shall be increased to the acreage which 
would have resulted in the absence of 
such provisions Insofar as the remaining 
portion of the 4-percent State reserve will 
permit after making allotments under 
sub-paragraph (2) above. 

(4) After allotments have been made 
from the 4-percent reserve as provided 
in paragraphs (2) and (3) above, one- 
half of the remainder, if any, of the 4- 
perccnt reserve shall be apportioned to 
farms for which the acreage allotment 
otherwise determined is less than 50 per¬ 
cent of the sum of the acreage planted In 
cotton in 1937 and the acreage diverted 
from cotton production In 1937 under the 
1937 program, and the other one-half of 
the remainder. If any. of the 4-percent 
reserve shall be available for increasing 
the allotments for any farms which are 
determined In accordance with Instruc¬ 
tions issued by the Agricultural Adjust¬ 
ment Administration to be inadequate and 
not representative in view of past produc¬ 
tion on the farm: Provided , That the cot¬ 


ton acreage allotment for any farm shall 
not be increased under this paragraph 
<4> above the highest number of acres 
planted to cotton and diverted from cot¬ 
ton under agricultural conservation pro¬ 
grams In any one of the three years 1936, 
1937 and 1938 nor above 40 percent of the 
acreage on such farm which is tilled an¬ 
nually or in regular rotation. 

(5) Notwithstanding the provisions of 
sub-paragraphs (1). <2>. (3), and (4) 
a bote, the cotton acreage allotment for 
any farm shall be increased by such 
amount as may be necessary to provide 
an allotment of not less than 50 percent 
of the sum of the acreage as determined 
by the county committee to have been 
planted to cotton in 1937 and the acreage 
diverted from cotton under the 1937 pro¬ 
gram: Provided, That the cotton acreage 
allotment for any farm shall not be in¬ 
creased under this sub-paragraph to more 
than 40 percent of the acreage on such 
farm which is tilled annually or in regu¬ 
lar rotation. 

(6) That portion of the State acreage 
allotment not apportioned among the 
counties under section 701.4 (b) (1) shall 
be apportioned to farms in the State on 
which cotton will be planted in 1939 but 
on which cotton was not planted in any 
of the years 1936, 1937 and 1938. so as to 
result in comparable allotments to farms 
which are similar with respect to land, 
labor, and equipment available for the 
production of cotton, crop rotation prac¬ 
tices. and the soli and other physical 
facilities affecting the production of cot¬ 
ton. The acreage on the farm which will 
be tilled In 1939 or was tilled in 1938 shall, 
as a reflection of the several factors to be 
taken into consideration, be regarded as 
the basic Index of the farm’s capacity for 
cotton production. The county commit¬ 
tee shall report, through the State com¬ 
mittee. to the Agricultural Adjustment 
Administration the acreage required for 
the allotments to such farms in the 
county together with such substantiating 
data as may be required by the Agricul¬ 
tural Adjustment Administration, and 
the Agricultural Adjustment Administra¬ 
tion shall allot to the county the propor¬ 
tion of that part of the State acreage 
allotment reserved for this purpose which 
it finds reasonable on the basis of the 
data so reported. 

(c) Com allotment .—Acreage allot¬ 
ments of corn shall be determined for 
farms in the commercial corn-producing 
area on the basis of tillable acreage, crop 
rotation practices, type of soli and topog¬ 
raphy. The allotment for any farm shall 
be comparable to the allotments recom¬ 
mended for other farms tn the same com¬ 
munity which are similar with respect to 
such factors. For any farm with respect 
to which a com acreage allotment of 8 
acres or less is determined and, in accord¬ 
ance with instructions issued by the Agri¬ 
cultural Adjustment Administration, the 
persons having an interest in the corn 
planted on the farm so elect, such farm 
shall be considered as a non-com-allot- 
ment farm. 


(d) Wheat allotment ,—Acreage allot¬ 
ments of wheat shall be determined for 
farms on which wheat has been planted 
for harvest in one or more of the years 
1936. 1937, and 1938, on the basis of till, 
able acreage and crop rotation practices 
as reflected in the usual acreage of wheat 
on the farm or the ratio of wheat acreage 
to cropland in the community or in the 
county, and on the basis of the type of 
soil and topography. Not more than 3 
percent of the county wheat acreage al¬ 
lotment shall be apportioned to farms in 
such county on which wheat was not 
planted for harvest In any one of the 
three years 1936, 1937, and 1938. on the 
basis of tillable acreage, crop rotation 
practices, type of soil and topography. 
The wheat acreage allotment for any 
farm shall be comparable with the allot¬ 
ment determined for other farms in the 
same community which arc similar with 
respect to such factors. Wheat acreage 
allotments for 1939 will be established for 
all farms on which 100 bushels or more 
are normally produced for market, in 
addition, in areas designated by the Ad¬ 
ministrator as areas in which practically 
all wheat planted Is for market, wheat 
acreage allotments may be established for 
all farms: Provided . That no allotment 
will be established for farms with respect 
to which the allotment determined far 
the farm is or would be 8 acres or less 
and, in accordance with instructions is¬ 
sued by the Agricultural Adjustment Ad¬ 
ministration. the persons having an inter¬ 
est in the wheat planted on the farm elect 
to have such farm considered as a non¬ 
wheat-allotment farm; and Provid'd, 
further. That in no event shall a wheat 
acreage allotment be established for a 
wind erosion farm. 

(e) Tobacco allotment .—Acreage al¬ 
lotments for each kind of tobacco shall 
be determined on the basis of past acre¬ 
age and production of each kind of to¬ 
bacco with due allowance for the effects 
of abnormal weather conditions and 
plant bed and other diseases; land, labor 
and equipment available for the produc¬ 
tion of tobacco; crop rotation practices; 
and the soil and other physical factors 
affecting the production of tobacco. Hie 
tobacco acreage allotment for any form 
on which tobacco was grown in one or 
more of the years 1935 to 1938, include, 
shall be comparable with the allotments 
for other farms in the same community 
which are similar with respect to such 
factors: Provided, That in the case of 
flue-cured, Burley and fire-cured and 
dark air-cured tobacco, special consider¬ 
ation shall be given to farms for which 
acreage allotments are small. The allot¬ 
ment for any farm on which tobacco is 
to be produced In 1939 for the first time 
since 1934 shall not exceed 75 percent of 
the allotment for other farms in the 
same community on which tobacco was 
produced since 1934 which are similar 
with respect to land, labor, and equip¬ 
ment available for the production of to¬ 
bacco; crop rotation practices, and the 
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soil and other physical factors affecting 
the production of tobacco. 

(f> Potato allotment. —In counties In¬ 
cluded in the commercial potato-produc- 
lng areas, potato acreage allotments shall 
l> established for each farm for which 
the normal acreage of potatoes for mar- 
krt is determined to be three acres or 
mare. Potato acreage allotments shall 
h i^tabiished on the basis of good soli 
management, tillable acreage on the 
term, type of soil, topography, produc- 
Uon facilities, and the acreage of pota¬ 
toes customarily grown on the farm. 
The potato acreage allotment for any 
term shall be comparable with the allot¬ 
ments for other farms in the same com¬ 
munity which are similar with respect 
to such factors. 

rg> Peanut allotment .—In counties in¬ 
cluded in the commercial peanut-pro¬ 
ducing area peanut acreage allotments 
jhall be determined on the basis of the 
acreage of peanuts for market cus¬ 
tomarily grown and the tillable acreage 
on the farm, taking into consideration 
other special crop acreage allotments es¬ 
tablished for the farm. 

<h> Rice allotment. —(1) A rice acreage 
allotment shall be determined by State 
and county committees for each producer 
who Is participating in the production 
of rice in 1939 and who participated in 
the production of rice In one or more of 
the five years. 1934 to 1938, inclusive, on 
the basis of the past production of rice 
adjusted to the acreage adapted to the 
production of rice, taking Into consider¬ 
ation crop rotation practices, soil fertility, 
the acreage diverted under previous agri¬ 
cultural adjustment and conservation 
programs, and other physical factors af¬ 
fecting the production of rice, including 
the labor and equipment available for the 
production of rice on the farm. 

(2) An acreage not to exceed 3 percent 
of the State rice acreage allotment shall 
be apportioned among producers who arc 
participating in the production of rice 
for the first time in 1939 since 1933 on 
the basis of the applicable standards of 
apportionment set forth in this para¬ 
graph <h>: Except that the rice acreage 
allotment to any farm operated by any 
person<s) who is participating in the pro¬ 
duction of rice for the first time in 1939 
*tnee 1933 shall not exceed 75 percent of 
the rice acreage allotment that would 
have been made to the farm had such 
person (s) participated in the production 
of rice in one or more of the five years 
1934 to 1939. inclusive. 

(1) Commercial vegetable allotment .— 
in counties Included In the commercial 
v* cctable-producing areas commercial 
vegetable acreage allotments shall be 
established for each farm on which the 
average acreage of land planted to com¬ 
mercial vegetables in 1936 and 1937 was 
3 acres or more. The commercial vege¬ 
table acreage allotment shall be the 
average acreage for 1936 and 1937 with 
adjustments for abnormal weather con¬ 
ditions and taking into consideration 
me tillable acreage on the form, type of 


soil, and production facilities. The sum 
of the commercial vegetable acreage al¬ 
lotments established for such farms in 
a county shall not exceed the sum of 
the average annual acreages of land 
planted to commercial vegetables on 
such farms in 1936 and 1937, except 
upon approval of the Administrator 
where it is found that the acreages 
grown in 1936 and 1937 were substan¬ 
tially reduced because of abnormal 
weather conditions. 

(J) Usual acreage of wheat .—Usual 
acreages of wheat shall be established 
for all farms (in the 8outhem and East 
Central Regions and in areas in the 
Western and Northeast Regions where 
wheat acreage allotments are estab¬ 
lished only for farms normally produc¬ 
ing 100 bushels or more of wheat for 
market) for which a wheat acreage al¬ 
lotment is not established and on which 
the normal acreage of wheat for har¬ 
vest os grain or hay is more than 8 
acres. The usual acreage of wheat shall 
be determined on the basis of the past 
acreage with due allowance for the ef¬ 
fects of abnormal weather conditions, 
tillable acreage, crop rotation practices, 
type of soil, and topography. The sum 
of the usual wheat acreages established 
for such farms in a county shall not ex¬ 
ceed the sum of the 1937 acreages of 
wheat harvested for grain or hay on 
such farms, except upon approval by 
the Administrator, where it is found 
that the 1937 acreage was not repre¬ 
sentative because of abnormal weather 
conditions or marked shifts In cropping 
practices in the county. 

(k) Usual acreage of com for grain.— 
Usual acreages of corn for grain shall 
be established for all farms in Area C 
for which a special crop acreage allot¬ 
ment is established and on which the 
usual acreage of com for grain is more 
than 8 acres. The usual acreage of 
com for grain shall be determined on 
the basis of the average annual acreage 
of com harvested for grain and diverted 
therefrom during the years 1936, 1937 
and 1938, with adjustments for crop ro¬ 
tation practices. The sum of the usual 
acreages of com for grain established 
for such farms in a county shall not 
exceed the sum of the average annual 
acreages of com harvested for grain 
and diverted therefrom on such farms 
during the years 1936. 1937 and 1938. 

(l) Restoration land goal .—Restora¬ 
tion land goals shall be determined on 
the basis of the land in the farm which 
was designated as restoration land un¬ 
der the 1938 program and any addi¬ 
tional land in the farm which has been 
cropped at least once since January 1. 
1930 but on which, because of its physi¬ 
cal condition and texture and because 
of climatic conditions, a permanent veg¬ 
etative cover should be restored. 

(m) Soil-building goal .—The soil¬ 
building goal for any farm shall be one 
unit of soil-building practices for each 
$1.50 of the payment computed for the 
farm under section 7013 (k): Provided, 


That in counties in the special wind 
erosion area the soil-building goal tor 
any farm shall not be less than one unit 
for each $5.00 of the total payment 
computed for the farm under section 
701.8 and. Provided . further. That for 
any wind erosion farm the soil-building 
goal shall not be less than one unit for 
each $2.00 of the total payment com¬ 
puted for the farm under section 701.8, 
and the total payment computed for a 
wind erosion farm under section 701.8 
shall be considered as a payment in 
connection with sod-building practices. 
Insofar as practicable, the county com¬ 
mittee shall determine for individual 
farms practices to be followed in meet¬ 
ing the goal which are not routine farm¬ 
ing practices on the farm, but which are 
needed on the farm in order to con¬ 
serve and improve soil fertility and pre¬ 
vent wind and water erosion, and which 
will tend to accomplish the goals, if any, 
established for the county with respect 
to particular soil-building practices.*# 

Sec. 701.6 Normal yields and produc¬ 
tivity indexes. —(a) Normal yields of 
special soil-depleting crops .—The county 
committee with the assistance of other 
local committees in the county shall 
determine for each farm for which a 
cotton, corn, wheat, rice, tobacco, peanut 
or potato acreage allotment is estab¬ 
lished or a deduction is computed a 
normal yield for each such crop in ac¬ 
cordance with the provisions of this 
section and instructions issued by the 
Agricultural Adjustment Administration. 

(1) Cotton ,—(1) Where reliable rec¬ 
ords of the actual average yield of cotton 
per acre for the five years 1934 to 1938, 
inclusive, are presented by the farmer or 
are available to the committee, the nor¬ 
mal yield for the farm shall be the aver¬ 
age of such yields adjusted for abnormal 
weather conditions in accordance with 
instructions issued by the Agricultural 
Adjustment Administration. 

(U) If for any year of such five-year 
period records of the actual average yield 
arc not available or there was no actual 
yield because cotton was not planted on 
the farm in such year, the normal yield 
for the farm shall be the yield which, on 
the basis of all available facts, including 
the yield customarily made on the farm, 
weather conditions, type of soil, drain¬ 
age, production practices, and general 
fertility of the land, the county commit¬ 
tee determines to be the yield which was 
or could reasonably have been expected 
on the farm for such five-year period. 

fill) The yields determined under sub¬ 
division (11) of this sub-paragraph (1) 
shall be adjusted so that the average of 
the normal yields determined for all 
farms in the county or administrative 
area (weighted by the cotton acreage 
allotments established for such farms) 
shall conform to the county or adminis¬ 
trative area average yield established by 
the Secretary. 

(2) Com and t cheat. —(1) Where reli¬ 
able records of the actual average yields 
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per Acre of corn or wheat, as the case 
may be. for the ten years 1928 to 1937. 
Inclusive, are presented by the farmer or 
are available to the committee, the nor¬ 
mal yield for the farm shall be the aver¬ 
age of such yields adjusted for trends 
and abnormal weather conditions in ac¬ 
cordance with instructions issued by the 
Agricultural Adjustment Administration. 

<U) If for any year of such ten-year 
period reliable records of the actual 
average yield are not available or there 
was no actual yield because the crop was 
not planted on the farm in such year, 
the normal yield for the farm shall be 
the yield which, on the basis of all the 
available facts, including the yield cus¬ 
tomarily made on the farm, weather 
conditions, type of soil, drainage, produc¬ 
tion practices, and general fertility of 
the land, the county committee deter¬ 
mines to be the yield which was or could 
reasonably have been expected on the 
farm for such ten-year period. Where 
the productivity index most recently es¬ 
tablished for the farm In connection with 
the agricultural conservation programs is 
determined by the county committee to 
be an accurate reflection of the foregoing 
factors, the yield obtained by multiplying 
such index by the county average yield 
established by the Secretary shall be 
used as the normal yield for the farm. 

(Ui) The yields determined under sub¬ 
division <ii> of this sub-paragraph (2) 
shall be adjusted so that the average of 
the normal yields for all farms in the 
county (weighted by the respective corn 
or wheat acreage allotments established 
for such farms) shall conform to the 
county average yield established by the 
Secretary. 

(3> Rice.— (i) Where reliable records 
of the actual average yield of rice per 
acre for the five years 1934 to 1938. in¬ 
clusive. are presented by the farmer or 
are available to the committee, the nor¬ 
mal yield of rice for the farm shall be the 
average of such yields. 

<il) If for any year of such flve-year 
period records of the actual average yield 
are not available or there was no actual 
yield because rice was not planted on the 
farm in such year, the county committee 
shall ascertain from all the available facts, 
including the yield customarily made on 
the farm, weather conditions, type of soil, 
drainage, production practices, and gen¬ 
eral fertility of the land, the yield which 
was or could reasonably have been ex¬ 
pected on the farm for such year, and the 
yield so determined shall be used as the 
actual yield for such year under subdivi¬ 
sion (I) of this sub-paragraph (3). 

(ill) If the average of the normal yields 
for all farms participating in the 1939 
program in the State (weighted by the 
rice acreage allotments therein) exceeds 
the average yield per acre for the State 
during the five years 1934 to 1938. inclu¬ 
sive, established by the Secretary, the 
normal yields for such farms, determined 
under subdivisions (i) and (il) of this 


sub-paragraph (3) shall be reduced pro 
rata so that the average of such normal 
yields shall not exceed such state average 
yield. 

(4) Tobacco. peanuts and potatoes .— 
The normal yield of tobacco, peanuts for 
market, or potatoes, as the case may be. 
for any farm shall be the yield which may 
reasonably be expected from the land de¬ 
voted to the production of the crop in 
1939 with due consideration for type of 
soil, production practices, general fertil¬ 
ity of the land and the yield of such crop 
customarily made on the farm. The 
average yield for all farms in any county 
with respect to any such crop shall not 
exceed the county average yield for the 
crop established by the Secretary. 

(b) Productivity indexes .—The Secre¬ 
tary shall establish for each county or 
portion of a county in Area A a county 
productivity index or per-acre rate which 
will vary among the counties as the pro¬ 
ductivity of the cropland in the county 
devoted to the production of general soil- 
depleting crops varies as compared with 
the productivity of cropland in the United 
States devoted to the production of such 
crops. 

A productivity Index or rate per acre 
shiLti be determined in accordance with 
instructions issued by the Agricultural 
Adjustment Administration for each farm 
In Area A by the county committee, sub¬ 
ject to the approval of the State com¬ 
mittee. Such productivity index or rate 
per acre shall be based upon the normal 
yield per acre for the farm of the major 
soil-depleting crop In the county as com¬ 
pared with the normal yield per acre for 
such crop in the county. Where the yield 
of the major soil-depleting crop in the 
county docs not accurately reflect the 
productivity of a farm, the yield of a 
crop that reflects the productivity of the 
farm may be used, provided that the pro¬ 
ductivity index or rate per acre for such 
farm shall be adjusted, if necessary, so as 
to be fair and equitable as compared with 
the productivity indexes or rates per acre 
for other farms In the county having 
similar soils or productive capacity, and 
as contrasted with other farms in the 
county having different soils or produc¬ 
tive capacity. 

The average productivity index or per- 
acre rate for all farms for which produc¬ 
tivity indexes or per-acre rates arc de¬ 
termined in the county shall not exceed 
100 or the county per-acre rate, respec¬ 
tively. unless it is determined that farms 
for which such Indexes or rates per acre 
are established are not representative of 
all farms in the county and a variation 
from 100 or the county pcr-acre rate is 
approved by the Agricultural Adjustment 
Administration.* # 

Sic. 701.7 Soil-building practices .— 
Such of the soil-building practices listed 
In the following schedule as the Admin¬ 
istrator determines are adapted to any 
region and should be encouraged in such 
region shall count toward the achieve¬ 


ment of the soil-building goal to the ex¬ 
tent Indicated therein, when such prac¬ 
tices are carried out in 1939 In areas des¬ 
ignated by the Administrator and in ac¬ 
cordance with specifications issued by the 
regional director or by the State com¬ 
mittee with the approval of the regional 
director. The areas designated for any 
soil-building practice shall be areas in 
which such practice is desirable and nec¬ 
essary as a conservation measure. The 
specifications issued shall be such as to 
assure that the soil-building practice will 
be performed in workmanlike manner 
and in accordance with good farming 
practice for the locality. 

Practices carried out with labor, seed, 
trees, and materials furnished entirely 
by any State or Federal agency other 
than the Agricultural Adjustment Ad¬ 
ministration shall not be counted to¬ 
ward the achievement of the soil-build¬ 
ing goal. If a portion of the labor, seed, 
trees, or other materials used in carry¬ 
ing out any practice is furnished by a 
State or Federal agency other than the 
Agricultural Adjustment Administration 
and such portion represents one-half or 
more of the total cost of carrying out 
such practice, such practice shall not be 
counted toward the achievement of the 
soil-building goal; if such portiou rep¬ 
resents less than half of the total cost 
of carrying out such practice, one-half 
of such practice shall be counted toward 
the achievement of the soil-building 
goal: Provided. That labor, seed, trees, 
and materials furnished to a State, a 
political subdivision of a State, or an 
agency thereof by an agency of the 
same State shall not be deemed to have 
been furnished by “any State . . 
agency” within the meaning of this 
paragraph. No credit for meeting the 
soil-building goal shall be given for the 
planting and protection of forest trees 
planted under a cooperative agreement 
entered into with the Forest Service in 
connection with the Prairie 8tates For¬ 
estry Project. 

Full credit for meeting the soil-build¬ 
ing goal will be given for any of the 
practices listed in the following sched¬ 
ule which are carried out under the De¬ 
partment's water facilities program if 
the entire cost of labor, materials and 
equipment used in carrying out such 
practices is paid by the owner or op¬ 
erator or covered by a loan agreement 
executed by him. If a portion of such 
cost is not paid by the owner or op¬ 
erator or covered by a loan agreement 
executed by him and such portion con¬ 
stitutes less than one-half of such cost, 
one-half credit will be given. If surh 
portion constitutes one-half or more of 
such cost, no credit for meeting the soil- 
building goal will be given for such prac¬ 
tices. 

Wind erosion control practices and 
restoration land measures carried out 
with the use of equipment furnished by 
the Soil Conservation Service on wind 
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erosion farms shall not (by virtue of the 
use of such equipment) be deemed to be 
paid for In whole or in part by a State 
or Federal agency. 

Trees purchased from a Clark-McNary 
Cooperative State Nursery shall not be 
deemed to be paid for in whole or in 
part by a State or Federal agency. 

The unit credits listed below are the 
maximum units allowable, and the 
credit for any practice included may be 
adjusted downward by the State com¬ 
mittee with the approval of the Admin¬ 
istrator. 

Schedule of soil-building practices: 
fa> Practice unit equivalent—one unit .— 
Each of the following practices In the 
amounts specified shall be counted as 
one unit: Provided . That when the ma¬ 
terials specified in subparagraphs (1), 
<2>. or (3) of this paragraph are ap¬ 
plied to biennial or perennial legumes, 
perennial grasses, winter legumes, lespc- 
deza, crotalaria. or Natal grass seeded 
or grown in connection with a soil-de¬ 
picting crop, only such proportionate 
part, if any. of the material applied 
shall be counted as is specified by the 
Agricultural Adjustment Administration. 

(1) Application of 300 pounds of 16- 
percent superphosphate (or its equiva¬ 
lent) to, or in connection with the seed¬ 
ing of, perennial or biennial legumes, 
perennial grasses, winter legumes, les¬ 
pedeza, crotalaria. Natal grass, or per¬ 
manent pasture. 

<2) Application of 200 pounds of 50- 
percent muriate of potash (or its equiva¬ 
lent) to. or in connection with the 
seeding of, perennial or biennial le¬ 
gumes, perennial grasses, winter le¬ 
gumes. lespedeza, crotalaria. Natal grass, 
or permanent pasture. 

<3> Application of 500 pounds of basic 
slag or rock phosphate to, or in connec¬ 
tion with the seeding of. perennial or 
biennial legumes, perennial grasses, 
winter legumes, lespedeza crotalaria. 
Natal grass, or permanent pasture. 

(4) Application of 300 pounds of gyp¬ 
sum containing 18-percent sulphur (or 
ih. sulphur equivalent). 

(5) Reseeding depleted pastures or res¬ 
toration land with good seed of adapted 
pasture grasses or legumes—10 pounds 
of seed. 

(6) Contour ridging of noncrop open 
pasture land—750 linear feet of ridge or 

ten-ace. 

<7> Application of one ton, air dry 
weight, of straw or equivalent mulching 
material, excluding barnyard and stable 
manure, in commercial orchards in areas 
designated by the regional director as 
areas in which straw normally costs more 
than $5.00 per ton. 

<8> Application of not less than two 
tons, air dry weight, of straw or equiva¬ 
lent mulching materials, excluding barn¬ 
yard and stable manure, per acre In or¬ 
chards or on commercial vegetable land. 

(9) Application of the following quan¬ 
tities of ground limestone or its cquiva- 
No. 234—a 


lent in areas designated by the Admin¬ 
istrator as areas in which the average 
cost of ground limestone to farmers is: 
(I) Not more than $3.00 per ton_ 3.000 lb. 


(U) More than $2.00 but not more 

than $3.00 per ton_ 1,500 lb. 

(til) More tban $300 but not more 

than $5 00 per ton-1000 lb. 

(Iv) More than $5.00 per ton.. 6001b. 


(10) Natural reseeding of noncrop open 
pasture by nongrazing during the normal 
pasture season on an acreage equal to 
one-half of the number of acres of such 
pasture required to carry one animal unit 
for a 12-month period. 

(11) Construction of 200 linear feet of 
standard terrace for which proper outlets 
are provided. 

(12) Construction of reservoirs and 
dams—10 cubic yards of material moved 
In making the All or excavation or 7 
cubic feet of concrete or rubble masonry. 

(13) Construction of concrete or rub¬ 
ble masonry check dams or drops and 
measuring weirs for the control of ero¬ 
sion leaching and seepage of irrigated 
cropland and orchard land—7 cubic feet 
of concrete or rubble masonry ‘appli¬ 
cable only in arid and semi-arid areas). 

(14) Construction of 300 linear feet of 
dJtchlng, with a depth of one foot and a 
top width of four feet, or the cubic 
equivalent thereof, for the diversion and 
spreading of flood water or well water 
an restoration land, cropland, pasture 
land, or hay land (applicable only in arid 
and semi-arid areas). 

(b) Unit equivalents per acre—one 
unit .—Each acre of the following shall 
be counted as one unit: 

(1) Seeding biennial legumes, peren¬ 
nial legumes, perennial grasses (other 
than timothy or redtop) or mixtures 
(other than a mixture consisting solely 
of timothy and redtop) containing pe¬ 
rennial grasses, perennial legumes, or bi¬ 
ennial legumes (except any of such crops 
qualifying at a higher rate of credit 
under any other practice listed in this 
section 701.7). 

(2) Seeding winter legumes, annual 
lespedeza, annual ryegrass, crotalaria, 
sesbania. or annual sweet clover. 

(3) Green manure crops and cover 
crops (excluding (1) lespedeza. (2> any 
crop for which credit is given in 1939 
under any other practice, (3) wheat on 
non-irrigated land except In humid areas 
designated by tbe Administrator, and (4) 
such other crops as may be determined as 
not quallflable for any area by the Ad¬ 
ministrator) of which a good stand and 
good growth is (1) plowed or disced un¬ 
der on land not subject to erosion, or if 
subject to erosion, such crop is followed 
by a winter cover crop, or (2) left on 
land subject to erosion or in orchards or 
on commercial vegetable or potato land, 
or on such other land as is designated by 
the Administrator. 

(4) Leveling of hummocks created by 
wind erosion, where such practice has 
prior approval of the county committee 


(applicable only on wind erosion farms in 
the special wind erosion area). 

(c) Unit equivalents per acre — two 
units. —Each acre of the following shall 
be counted as two units: 

(1) Seeding alfalfa. 

(2) Seeding permanent grasses or pas¬ 
ture mixtures containing a full seeding 
of legumes or grasses, or both, other than 
timothy and redtop (applicable only to 
varieties and areas designated by the Ad¬ 
ministrator with respect to which the 
cost of establishing improved pastures is 
exceptionally high and their increase is 
important). 

<3) Cultivating, protecting, and main¬ 
taining by replanting, if necessary, a 
good stand of forest trees, planted be¬ 
tween July 1, 1935 and July 1, 1939. 

(4) With prior approval of the county 
committee improving a stand of forest 
trees under such approved system of farm 
woodlot management as is specified by 
the Agricultural Adjustment Administra¬ 
tion. 

(d) Unit equivalents per acre—three 
units. —Each acre of the following shall 
be counted as three units: 

(1) Establishment of a permanent 
vegetative cover by planting sod pieces of 
perennial grasses. 

(e) Unit equivalents per acre—four 
units.— Each acre of the following shall 
be counted as four units: 

(1> Establishment of a permanent 
vegetative cover by planting crowns of 
kudzu. 

(f) Unit equivalents per acre — five 
units. —Each acre of the following shall 
be counted as five units: 

(1) Planting forest trees (including 
shrubs in protective plantings) provided 
such trees are protected and cultivated 
in accordance with good tree culture 
practice. 

(2) Control of seriously infested plots 
of perennial noxious weeds, designated by 
the Administrator, on cropland, orchard 
land, or noncrop posture land. In organ¬ 
ized weed control districts, in accordance 
with good chemical or tillage methods. 

(3) Applying sand free from stones or 
loam to a depth of at least one-half Inch 
on fruiting cranberry bogs. 

(g) Acre equivalents per unit — two 
acres. —Each two acres of the following 
shall be counted as one unit: 

(1) Summer legumes not classified as 
soil-depleting (lnterpianted or grown In 
combination with soil-depleting crops) of 
which a good stand and a good growth is 
obtained and is not harvested. 

(2) Renovation of perennial legumes 
and mixtures of perennial grasses and 
legumes. 

(3) Seeding timothy or redtop or a 
mixture consisting solely of timothy and 
redtop. 
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(4) Protecting muck land subject to 
serious wind erosion by establishing or 
maintaining approved shrub windbreaks. 

(hi Acre equivalents per unit—four 
acres .—Each four acres of the following 
shall be counted as one unit: 

(1) Leaving on the land as a protec¬ 
tion against wind erosion (only in wind 
erosion areas, which will be designated 
by the Administrator) the stalks of sor¬ 
ghums (including broomcom) or Sudan 
grass, classified as soil-depleting, where 
It is determined by the county committee 
that such cover is necessary as a pro¬ 
tection against wind erosion and the 
operator's farming plan provides that 
such cover will be left on the land until 
tile spring of 1940. 

<2> Restoration of farm woodlots. nor¬ 
mally overgrazed, by nongrazing during 
the normal pasture season. Credit will 
not be allowed for more than two acres 
of woodland for each animal unit nor¬ 
mally grazed on such woodland. 

<3) Contour listing, deep or shallow 
subsoiling, or furrowing noncrop land 
(the acreage of this practice shall be 
computed on the basis of the area so 
handled, each furrow or strip being con¬ 
sidered to occupy an area not in excess 
of one-half rod in width). 

(4) Stripcropping with alternate strips 
of close-grown crops and intertilled crops 
or fallow. 

(5) Protecting summer-fallowed acre¬ 
age from wind and water erosion by con¬ 
tour listing, pit cultivation, or incorpo¬ 
rating stubble and straw Into the surface 
soil. No credit will be given for this 
practice on any farm when carried out 
on light sandy soils or on soils in any 
area where destruction of the vegetative 
cover results In the land becoming subject 
to serious wind erosion. 

(1) Acre equivalents per unit — six 
acres .—Each six acres of the following 
shall be counted as one unit in the special 
wind erosion area: 

(1) Contour listing except when ear¬ 
ned out on protected summer-fallowed 
acreage or as a part of a seeding opera¬ 
tion. 

(J) Acre equivalents per unit—eight 
acres .—Each eight acres of the following 
shall be counted as one unit: 

<i) Contour farming intertilled crop6. 

(2) Contour listing except when car¬ 
ried out on protected summer-fallowed 
acreage or as a part of a seeding opera¬ 
tion. 

<3) Pit cultivation, pits to be at least 
four Inches In depth below surface of 
soil and constructed so that surface of 
pit covers at least 25 percent of the 
ground surface (applicable only in the 
special wind erosion area). No credit 
will be given for this practice when car¬ 
ried out on protected summer-fallowed 
acreage or as a part of a seeding opera¬ 
tion. 

(k> Acre equivalents per unit — ten 
acres .—Each ten acres of the following 
shall be counted as one unit: 


(1) Contour seeding of small-grain 
crops. 

(2) Pit cultivation, pits to be at least 
four inches In depth below surface of soil 
and constructed so that surface of pit 
covers at least 25 percent of the ground 
surface. No credit will be given for this 
practice when carried out on protected 
summer-fallowed acreage or as a part of a 
seeding operation. 

<3) Natural vegetative cover or small- 
grain stubble of crops harvested In 1939 
left on cropland not tilled after July 1, 
1939 where it is determined by the coun¬ 
ty committee that such cover is neces¬ 
sary as a protection against wind ero¬ 
sion and the operator's fanning plan pro¬ 
vides that such cover will be left on the 
land until the spring of 1940 (applicable 
only In the special wind erosion area). 
No credit will be given for this practice 
on any wind erosion farm. 

(4) Contour cultivation with a shallow 
furrowing or shovel-type implement fol¬ 
lowing small-grain crop harvested in 
1939. funows being not more than 20 
inches apart (applicable only in the spe¬ 
cial wind erosion area).*# 

Sec. 701.8 Payment for full perform¬ 
ance .—Payment will be made with re¬ 
spect to any farm for not exceeding soil- 
depleting acreage allotments, and for 
achieving soil-building and restoration 
land goals In an amount which shall be 
the sum of the following. 

(a) Cotton .—2 cents per pound of the 
normal yield per acre of cotton for the 
farm for each acre In the cotton acre¬ 
age allotment; or, if the acreage planted 
to cotton is less than 80 percent of the 
cotton acreage allotment, payment will 
be computed on the normal yield of an 
acreage equal to 125 percent of the acre¬ 
age planted to cotton unless the county 
committee finds that failure to plant 80 
percent of such cotton acreage allot¬ 
ment was due to flood or drought. 

(b) Com .—9 cents per bushel of the 
normal yield per acre of com for the 
farm for each acre in the com acreage 
allotment: or. if the acreage planted to 
com is less than 80 percent of the com 
acreage allotment, payment will be com¬ 
puted on the normal yield of an acre¬ 
age equal to 125 percent of the acreage 
planted to com unless the county com¬ 
mittee finds that failure to plant 80 per¬ 
cent of such com acreage allotment was 
due to flood or drought. 

(c) Wheat .—17 cents per bushel of the 
normal yield per acre of w'hcat for the 
farm for each acre In the wheat acre¬ 
age allotment: or. If the acreage planted 
to wheat Is less than 80 percent of the 
wheat acreage allotment, payment will 
be computed on the normal yield of an 
acreage equal to 125 percent of the acre¬ 
age planted to wheat unless the county 
committee finds that failure to plant 80 
percent of such wheat acreage allotment 
was due to flood or drought. 

(d) Tobacco .—The following number 
of cents per pound of the normal yield 
per acre of tobacco for the farm for 


each acre in the tobacco acreage allot¬ 
ment for each of the following kinds of 
tobacco: 

(1) Burley--0.Scent. 

(2) Flue-cured™...._0.Scent 

(3) Fire-cured and dark air- 

cured --_ 1.4 cents 

(4) Cigar filler and binder (ex¬ 

cept Type 45).1.0cent. 

(5) Ooorgia-Florida Type 62__ 1. Scent*. 

<e> Potatoes. —3 cents per bushel of 
the normal yield per acre of potatoes for 
the farm for each acre In the potato 
acreage allotment: or, if the acreage 
planted to potatoes is less than 80 per¬ 
cent of the potato acreage allotment, 
payment will be computed on the nor¬ 
mal yield of an acreage equal to 125 
percent of the acreage planted to po¬ 
tatoes unless the county committee 
finds that failure to plant 80 percent of 
such potato acreage allotment was due 
to flood or drought. 

(f) Peanuts. —$3.00 per ton of the 
normal yield per acre of peanuts for the 
farm for each acre in the peanut acre¬ 
age allotment. 

(g) Rice. —10 cents per 100 pounds of 
the normal yield per acre of rice for the 
farm for each acre in the rice acreage 
allotment; or. If the acreage planted to 
rice is less than 80 percent of the rice 
acreage allotment, payment will be com¬ 
puted on the normal yield of an acre¬ 
age equal to 125 percent of the acreage 
planted to rice unless the county com¬ 
mittee finds that failure to plant 80 per¬ 
cent of such rice acreage allotment was 
due to flood or drought. 

(h) Commercial vegetables .—$1.50 for 
each acre In the commercial vegetable 
acreage allotment established for the 
farm; or, if the acreage of land planted 
to commercial vegetables is less than 80 
percent of the commercial vegetable 
acreage allotment payment will be com¬ 
puted on an acreage equal to 125 percent 
of the acreage of land planted to com¬ 
mercial vegetables unless the county 
committee finds that failure to plant 80 
percent of such commercial vegetable 
acreage allotment was due to flood or 
drought. 

(1) General soil-depleting crops — 
(Farms in Area A except non-genrral- 
allotment farms.) $1.10 per acre ad¬ 
justed for productivity for each acre in 
the total soli-depleting acreage allotment 
established for the farm in excess of the 
sum of (1) the acreages used in com¬ 
puting payments with respect to the 
special crop and commercial vegetable 
acreage allotments established for th' 
farm; and (2) the acreage of sugar beets 
for sugar planted on the farm in 1939. 

(J) Restoration land goal. —50 cents 
per acre tor each acre of restoration 
land established for the farm. 

(k) Payments in connection with soil¬ 
building practices .—(1) 50 cents per acre 
of cropland in the farm in excess of the 
total soil-depicting acreage allotment for 
the farm (applicable only to farms in 
Area A). 

(2) $2.00 per acre of commercial or¬ 
chards on the farm January 1. 193S* 
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except that in the Southern Region 
(where the commercial orchard acreage 
b not excluded from the acreage of crop¬ 
land) the rate shall be $1.50 per acre. 

(3) (1) 2 cents per acre of noncrop 
open pasture land in the farm, plus $1.00 
for each animal unit of grazing capacity 
(on a 12-month basis) of such pasture. 
In the North Central Region. Kansas. 
California, Oklahoma, and Texas: Pro¬ 
vided, That for any county or group of 
counties where the grazing capacity of 
the noncrop open pasture land is reason¬ 
ably uniform, such payment may, upon 
approval of the Administrator, be com¬ 
puted at a flat rate per acre of noncrop 
open pasture land, such rate to be not 
greater than the average amount of pay¬ 
ment per acre of noncrop pasture land 
determined for such county or group of 
counties on the basis of the foregoing 
rate. 

(il) 3 cents per acre of noncrop open 
pasture land plus 75 cents for each ani¬ 
mal unit of grazing capacity (on a 12- 
month basis) of such pasture, in North 
Dakota, Montana, Wyoming. Colorado. 
New Mexico. Arizona. Utah. Nevada. 
Idaho. Oregon, and Washington: Pro¬ 
vided, That for any county or group of 
counties where the grazing capacity of 
the noncrop open pasture land is reason¬ 
ably uniform, such payment may. upon 
approval of the Administrator, be com¬ 
puted at a flat rate per acre of noncrop 
open pasture land, such rate to be not 
greater than the average amount of pay¬ 
ment per acre of noncrop pasture land 
determined for such county or group of 
counties on the basis of the foregoing 
rate. 

(ill) 25 cents per acre of fenced non¬ 
crop open pasture land in excess of one- 
half of the number of acres of cropland 
in the farm which is capable of main¬ 
taining during the normal pasture season 
at least one animal unit for each 5 acres 
of such pasture land, in the East Central 
Region and in States other than Texas 
and Oklahoma in the Southern Region. 

40 cents per acre of fenced non¬ 
crop open pasture land, in excess of one- 
half of the number of acres of cropland 
in the farm, which Is capable of main¬ 
taining during the normal pasture sea¬ 
son at least one animal unit for each 5 
acres of such pasture land, in the North¬ 
east Region. 

<4) 70 cents per acre of cropland in 
excess of the sum of (1) the acreages 
used in computing payments with re¬ 
spect to special crop acreage allotments 
established for the farm, and (2) the 
acreage of sugar beets for sugar planted, 
wid sugarcane for sugar grown, on the 
farm in 1939 < applicable only to farms 
in Area B and Area C), 

<5) 70 cents for each acre in the com¬ 
mercial vegetable acreage allotment es¬ 
tablished for the farm (applicable only 
to farms in commercial vegetable-pro¬ 
ducing areas In Area A). 

$1.10 per acre, adjusted for pro- 
uctivity. for each acre in the total 


soil-depleting acreage allotment estab¬ 
lished for the farm in excess of the sum 
of (1) the acreages used in computing 
payments with respect to the special 
crop and commercial vegetable acreage 
allotments established for the farm, and 
(2) the acreage of sugar beets for sugar 
planted on the farm in 1939 (applicable 
only to non-general-allotment farms in 
Area A).*# 

Sec. 701.9 Payments lor partial per¬ 
formance .—Payments computed for any 
farm under the provisions of section 
701.3 shall be subject to all the follow¬ 
ing deductions which arc applicable to 
the farm. 

(a) Cotton .—4 cents per pound of the 
normal yield for the farm for each acre 
planted to cotton in excess of the cotton 
acreage allotment established for the 
farm. 

(b) Com. —(i) (Farms in the commer¬ 
cial corn-producing area, except non- 
corn-allotmcnt farms) 40 cents per bushel 
of the normal yield for the farm for each 
acre planted to corn in excess of the corn 
acreage allotment. 

<ii> (Non-com-allotment farms in the 
commercial corn-producing area) 40 cents 
per bushel of the normal yield for the 
farm for each acre planted to com in 
excess of 8 acres. 

Oil) (Farms in Area C for which a 
special crop acreage allotment is estab¬ 
lished) $10.00 per acre for each acre of 
com harvested for grain in excess of the 
larger of the usual acreage of com for 
grain established for the farm or 8 acres. 

(c) Wheat. —(l) (Farms in the North 
Central Region and in areas in the West¬ 
ern and Northeast Regions where wheat 
acreage allotments may be established for 
all farms) 50 cents per bushel of the nor¬ 
mal yield for the farm for each acre 
planted to wheat in excess of the wheat 
acreage allotment or. if the farm is a non¬ 
wheat-allotment farm, for each acre of 
wheat classified as soil-depleting acreage 
under section 701.2 (d) (6) (xix) and 
(xx) in excess of 8 acres. 

Oi) (Farms In the Southern and East 
Central Regions and in areas in the West¬ 
ern and Northeast Regions where wheat 
acreage allotments are established only 
for farms normally producing 100 bushels 
or more of wheat for market) 50 cents 
per bushel of the normal yield for the 
farm for each acre planted to wheat in 
excess of the wheat acreage allotment or, 
if the farm is a non-wheat-allotment 
farm, for each acre of wheat classified as 
soil-depleting acreage under section 701.2 

(d) (6) (xix) and (xx) In excess of the 
larger of (1) eight acres, or (2) the usual 
acreage of wheat established for the farm. 

(d) Tobacco .—8 cents per pound of the 
normal yield for the farm for each acre 
of tobacco harvested In excess of the 
applicable tobacco acreage allotment es¬ 
tablished for the form. 

(e) Potatoes. —(I) (Farms for which 
potato acreage allotments are estab¬ 
lished) 30 cents per bushel of the normal 


yield for the farm for each acre planted 
to potatoes in excess of the potato acre¬ 
age allotment. 

(U> (Farms for which potato acreage 
allotments are not established in com¬ 
mercial potato-producing areas which are 
not also commercial vegetable-producing 
areas) 30 cents per bushel of the normal 
yield for the farm for each acre planted 
to potatoes for market in excess of 3 
acres. 

(f) Peanuts .—(Farms In commercial 
peanut-producing areas) $25.00 per ton 
of the normal yield tor the farm for each 
acre of peanuts for market in excess of 
the peanut acreage allotment established 
for the farm. 

<g) Pice .—80 cents per 100 pounds of 
the normal yield for the farm for each 
acre planted to rice In excess of the rice 
acreage allotment established for the 
farm. 

(h) Commercial vegetables .—(Farms 
in commercial vegetable-producing areas) 
$20.00 per acre for each acre of land 
planted to commercial vegetables in ex¬ 
cess of the larger of the commercial vege¬ 
table acreage allotment established for 
the farm or 3 acres. 

(D General soil-depleting crops. —(1) 
(Farms in Area A. except non-general- 
allotment farms) $8.00 per acre, adjusted 
for productivity, for each acre of the soil- 
depleting acreage in excess of the total 
soil-depleting acreage allotment estab¬ 
lished for the farm plus the acreages with 
respect to which deductions arc computed 
under paragraphs (a) to (h>. Inclusive, 
of this section 701.9. 

(ti) (Non-gcneral-allotment farms in 
Area A) $8.00 per acre adjusted for pro¬ 
ductivity for each acre of the soil-de¬ 
pleting acreage in excess of the sum of 
(l) 20 acres. (2) the cotton acreage allot¬ 
ment established for the farm* and (3) 
the acreages with respect to which deduc¬ 
tions are computed under paragraphs 
(a) to (h). inclusive, of this section 701.9. 

(lii) (Farms in Area B for which a 
total soil-depleting acreage allotment is 
established) $5.00 for each acre classi¬ 
fied as soil-depleting in excess of the 
larger of (1) the total soil-depleting 
acreage allotment established for the 
farm plus the acreages with respect to 
which deductions are computed under 
paragraphs (a) to (h), inclusive, of this 
section 701.9, or (2) the acreages on 
which cotton is planted or tobacco is 
harvested, plus 20 acres. 

(J) Soil-building goal .—$1.50 for each 
unit by which the soil-building goal is 
not reached. 

(k) Restoration land goal. —$1.00 for 
each acre of restoration land on which 
there are not carried out in 1939 con¬ 
servation measures specified by the 
county committee in accordance with 
instructions issued by the Agricultural 
Adjustment Administration. 

(l) Cropping restoration land. —$3.00 
for each acre designated in 1938 or 
1939 as restoration land which is 
plowed or tilled in 1939 for any pur- 
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pose other than tillage practices to pro¬ 
tect the land from wind erosion or Ul¬ 
lage operations necessary for the seed¬ 
ing of an approved nondepleting cover 
crop of which the entire growth Is left 
on the land. 

(m) Failure to prevent wind and 
water erosion. —$1.00 for each acre of 
land other than restoration land in an 
area designated by the Administrator as 
subject to serious wind and water 
erosion hazards with respect to which 
there are not adopted in 1939 methods 
recommended by the county committee 
and approved by the State committee 
for the prevention of wind and water 
erosion. 

(n) Breaking out native sod. —In 
areas designated by the Administrator as 
being areas subject to serious wind ero¬ 
sion or areas containing large acreages 
unsuited to continuing production of cul¬ 
tivated crops. $3.00 for each acre of na- 
Uve sod or any other land on which a 
permanent vegetative cover has been es¬ 
tablished. broken out during the period 
November 1. 1938, to October 31. 1939. 
inclusive, less the acreage broken out 
with the approval of the county com¬ 
mittee as a good fanning practice for 
which an acreage of cropland other than 
restoraUon land is restored to perma¬ 
nent vegetative cover. 

Sec. 701.10 Dfrutoti of payments and 
deductions. —(a) Payments and deduc¬ 
tions in connection with commercial 
vegetables, general soil-depleting crops . 
crops for which special crop acreage al¬ 
lotments arc established . and restoration 
land goals. —(1) The net payment or net 
deduction computed for any farm with 
respect to commercial vegetables, general 
soil-depleting crops, or any crop for 
which a special acreage allotment Is es¬ 
tablished. shall be divided among the 
landlords, tenants, and sharecroppers In 
the same proportion (as indicated by their 
acreage shares expressed in terms of 
either acreages or percentages) that such 
persons are entiUed at the time of harvest 
to share in the proceeds (other than a 
fixed commodity payment) of such 
crop(s) grown on the farm in 1939; Pro¬ 
vided. That if because of crop failure the 
harvested acreage of any such crop(s) is 
less than the planted acreage of such 
crop(s) and the county committee finds, 
in accordance with instructions issued 
by the Agricultural Adjustment Adminis¬ 
tration, that use of the harvested acreage 
as a basis for the division of the net pay¬ 
ment or net deduction would result in a 
materially different division from that 
which would result from the use of the 
planted acreage, such net payment or net 
deduction shall be divided among the 
landlords, tenants, and sharecroppers in 
the proportion that the county committee 
determines that such persons would have 
shared in the proceeds of such crop(s) if 
the entire acreage planted to such crop(s) 
in 1939 had been harvested; Provided. 
further, that if any such crop(s) is not 
grown on the farm in 1939, the net pay¬ 
ment or net deduction computed for such 


crop(s) shall be divided among the land¬ 
lords, tenants, and sharecroppers in the 
proportion that the county committee de¬ 
termines that such persons would have 
shared in the proceeds of such crop<s> 
if the entire acreage in such acreage al¬ 
lotment had been planted and harvested 
In 1939; Provided, further . that upon the 
written agreement of all persons who arc 
entitled to receive a landlord's share of 
the proceeds of any such crop(s), the 
share of each such person in the net pay¬ 
ment or net deduction computed with 
respect to such crop(s) on any farm com¬ 
prising separately owned tracts of land 
shall be determined on the basis of each 
such person's respective share (as Indi¬ 
cated by their acreage shares expressed 
in terms of either acreages or percent¬ 
ages) in the acreage allotments which 
could have been established for such 
crop(s) on the land in which he has an 
interest. 

(2) The net payment or net deduction 
computed with respect to the restoration 
land goal for any farm shall be divided 
equally between the owners and operators 
thereof unless the county committee de¬ 
termines that the owners and operators 
thereof did not contribute equally to the 
acreage in the restoration land goal and 
to the carrying out of restoration land 
measures thereon, in which event such 
payment or deduction shall be divided in 
the proportion that the county committee 
determines that such owners and oper¬ 
ators contributed to the acreage in the 
restoration land goal and to the carrying 
out of restoration land measures thereon. 

(3> In computing such net payments 
and such net deductions with respect to 
acreage allotments, genera] crops and res¬ 
toration land goals, the deduction with 
respect to (1) com for grain in Area C. 

(2) total soil-depleting crops in Area B. 

(3) failure to prevent wind and water 
erosion. (4) cropping restoraUon land. 
(5) breaking out of native sod. and <0) 
any net deduction computed with respect 
to the soil-building goal, shall be regarded 
as deductions with respect to general 
crops in Area A and shall be regarded 
as pro rata deductions with respect to 
the payments computed in connection 
with crop acreage allotments in Areas B 
and C. 

<b> Payments in connection with soil- 
building practices. —The amount of net 
payment earned in connection with the 
soil-building goal for the farm shall be 
made to the landlord, tenant, or share¬ 
cropper who carried out the soil-build¬ 
ing practices. If the county committee 
determines that more than one such per¬ 
son contributed to the carrying out of 
soil-building pracUces on the farm In 
1939. such payment shall be divided in 
the proporUon that the units contribut¬ 
ed by each such person to such prac¬ 
tices bears to the total units of such 
pracUces carried out on the farm in 
1939. All persons contributing to the 
carrying out of any soli-budding prac¬ 
tice on a particular acreage shall be 
deemed to have contributed equally to 


the units of such practice unless such 
persons establish to the satisfaction of 
the county committee that their respec¬ 
tive contributions thereto were not in 
equal proportion, in which event Ktith 
units shall be divided in the proportion 
which the county committee determines 
each such person contributed thereto 

(c) Proration of net deduction —ii 
the sum of the net payments computed 
for all persons on a farm exceed; *he 
sum of the net deductions computed fur 
ail persons on such farm, the sum of 
the net deductions computed for all per¬ 
sons on such farm shall be prorated 
among the persons on such farm for 
whom a net payment is computed, on 
the basis of such computed net pay¬ 
ments. If the sum of the net deduc¬ 
tions computed for all persons on a 
farm equals or exceeds the sum of the 
net payments computed for all persons 
on such farm, no payment will be made 
with respect to such farm and the 
amount of such net deductions in excess 
of the net payments shall be prorated 
among the persons on such farm for 
whom a net deduction is computed, on 
the basis of such computed net deduc¬ 
tions. 

Sec. 701.11 Increase in small pay¬ 
ments. —The total payment computed 
under Sec. 701.8 to 701.10. inclusive for 
any person with respect to any farm 
shall be increased as follows: 

(1) Any payment amounting to 71 
cents or less shall be increased to $100; 

(2) Any payment amounting to more 
than 71 cents but" leas than $1.00 shall 
be Increased by 40 percent; 

(3) Any payment amounting to $1.00 
or more shall be Increased in accordance 
with the following schedule: 


Amount of pay¬ 
ment computed 

Incrcw 
In pey 
moot 

Amount of pay 
meat compute! 

lorrrtM* 

In i>ay- 
moot 

SI 00 U> ft VO ... 

*0.40 

832 00 to *32 

111) 40 

*2 00 to $2 V9 . . 

OKI 

S33.CU to *33 1* 

m m 

S3.O0 to *3.99- 

1.20 

*34 00 to *34 V>. 

to m 

*4 00 ion 09 

100 

835.00 tO *35 A 

11 oo 

*5.00 to S3 W.... 

2.00 

*30 00 to 4 /J 

It E» 

f6.CC to SO W.... 

2.40 

*37.00 to*C * 

li. 4ft 

*7 00 to *7 99.... 

xw 

<3*00 to |3H 99 

IL« 

* TO to 18 V0.... 

a.3u 

*39 00 to*lDW 

11*1 

*9.00 to SO M.... 

a oo 

*4000 to *40 VS. 

1100 

*10 00 to S 10.99.. 

4.00 

*41 00 to *1199 

12 W 

*11.00 to *11.99 

4 40 

*42 00 to $42 

12 30 

*12.00 to 812.99.. 

4. SO 

*43.00 to $41 W 

12 30 

$13 00 to $11.99.. 

AJ0 

944.00 to *44 

17 40 

114.00 to SH90. 

5 ft) 

*43 0010 $45 » 


*15 00 to *15.99,. 

8,00 

*48 00 to $16 W 


*16 00 to *16,99.. 

8,40 

*47.00 to $17 VS) 


*17.00 U> $17.9®.. 

ft.80 

*4S.00tO*4* Sh 

1X10 

*i*oo to *1* W.. 

7 30 

*49.00 to $40 W 

1290 

919 0010*19.99 . 

7.80 

*80.00 to *30 .W 

1.1 00 

SJO OO U> $30.99 . 

KUi 

*51.00 to $51. 'A* 


$21 jOO to *31 99.. 

*20 

*52.00 to *52 W 

U 30 

*32.00 to *22.90.. 

*40 

$63 00 to *53 W 


*Zi 00 tu 123 9V . 

*60 

$34 (4) to *54 99 

13.40 

*34 00 to *24 99.. 

MO 

*55.00 to *».» 

12 V 

*25 00 to *25.99.. 

9.00 

*50 00 to 4V, » 

1160 

* 21 , 00 to ** W. . 

9.30 

*57.00 to *57 W 

12 ;o 

*27.00 to *77 90. . 

9.40 

*50.00 to *VU» 


*2Sj00to|2M.V».. 

9.90 

SSQ 00 to $5V 99 . 

u to 

I2V.O) to *29.99.. 

9.M) 

*80.00 to *1*5 99 

14 VO 

*» tt) to *» 99.. 

lo.ee 

*tm oo to 1199tW 


$31 W to *31 09.. 

10.20 

*200 IG anil over 



1 Intmv to 1300.00. 
1 NO llHTCMC. 


Sec. 701.12 Payments limited to $10.- 
000.—The total of all payments madi- la 
connection with programs for 1939 un- 
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der section 8 ot the Soil Conservation 
and Domestic Allotment Act to any in¬ 
dividual. partnership, or estate with re¬ 
spect to farms, ranching units, and tur¬ 
pentine places located within a single 
State, territory, or possession, shall not 
exceed the sum of $10,000. The total 
of all payments made in connection with 
programs for 1939 under section 8 of the 
Soil Conservation and Domestic Allot¬ 
ment Act to any person other than an 
individual, partnership, or estate with 
respect to farms, ranching units, and 
turpentine places In the United States 
(including Alaska. Hawaii, and Puerto 
Rico) shall not exceed the sum of 
$ 10 , 000 . 

All or any part of any payment which 
has been or otherwise would be made 
to any person under the 1939 program 
may be withheld or required to be re¬ 
turned if he has adopted or participated 
in adopting any scheme or device, in¬ 
cluding the dissolution, reorganization, 
o: formation of any corporation, part¬ 
nership. estate, trust, or by any other 
means, which was designed to evade, or 
would have the effect of evadjng, the 
provisions of this section.*# 

Sxc. 701.13 Deductions incurred on 
other farms. —<a> Other farms in the 
same county the deductions com¬ 
puted under Section 701.9 with respect to 
any farm in a county exceed the payment 
for full performance on such farm com¬ 
puted under section 701.8, a landlord’s 
or tenant’s share of the amount by 
which such deduction exceeds such pay¬ 
ments shall be deducted from such land¬ 
lord’s or tenant’s share of the payment 
which would otherwise be made to him 
with respect to any other farms in such 
county. 

(b) Other farms in the State. —If the 
deductions computed for a landlord or 
tenant with respect to one or more farms 
in a county exceed the payments com¬ 
puted for such landlord or tenant on 
other farms in such county, the amount 
of such excess deductions shall be de¬ 
ducted from the payments computed for 
such landlord or tenant with respect to 
any other farms in the State tf the State 
committee finds that the crops grown and 
practices adopted on the farm with re¬ 
spect to which such deductions are com¬ 
puted substantially offset the contribu¬ 
tion to the program made on such other 
farms.*# 

Sec. 701.14 Deduction for association 
expenses w —There shall be deducted pro 
rata from the payments with respect to 
any farm all or such part as the Secretary 
may prescribe of the estimated adminis¬ 
trative expenses incurred or to be in¬ 
curred by the county agricultural con¬ 
servation association in the county in 
which the farm is located.*# 

Sec. 701.15 Materials furnished as 
or ants of aid .—Wherever it is found 
practicable limestone, superphosphate. 
*rr c3, seeds, and other materials, upon 
request of the producer, may be fur¬ 
nished by the Agricultural Adjustment 
Administration as grants of aid to be 


used in carrying out approved soll-build- 
lng practices which shall be counted 
toward meeting the soil-building goal for 
the farm. Wherever such materials are 
furnished, a deduction from the payment 
for the farm shall be made In the 
amount of the approximate average cost 
of such material to the Agricultural Ad¬ 
justment Administration in any county. 
State, or other areas. Such deduction 
shall be applied first to the payment 
computed for the person to whom such 
materials are furnished, and the balance, 
if any, of such deduction shall be pro¬ 
rated among the payments to other per¬ 
sons sharing in the payment with respect 
to the farm on which such materials 
were used. In making a request for 
materials pursuant to this section, the 
producer to whom such materials are 
furnished shall agree that In the event 
the amount of the deduction for the ma¬ 
terials exceeds the amount of the pay¬ 
ment with respect to the farm, the 
amount of such difference shall be repaid 
by him to the Secretary. 

Notwithstanding any other provisions 
herein for any farm, in areas designated 
by the Administrator, on which no per¬ 
formance is rendered under the 1939 
program except the carrying out of prac¬ 
tices through the use of materials fur¬ 
nished by the Agricultural Adjustment 
Administration, the furnishing of such 
materials shall be in lieu of any payment 
which otherwise might be computed for 
the farm.*# 

Sec. 701.16 General provisions relating 
to payments —fa) Payment restricted to 
effectuation of purposes of the pro¬ 
gram. —(1) All or any part of any pay¬ 
ment which otherwise would be made to 
any person under the 1939 program may 
be withheld <a> if he has adopted any 
practices which the Secretary deter¬ 
mines tends to defeat any of the pur¬ 
poses of the 1939 or previous agricul¬ 
tural conservation programs. <b) if, by 
means of any corporation, partnership, 
estate, trust, or any other device, or in 
any manner whatsoever, he has offset, 
or has participated In offsetting, in whole 
or In part, the performance for which 
such payment is otherwise authorized, 
or (c> if. with respect to forest land or 
woodland owned or controlled by him. 
he has adopted any practice which the 
regional director finds is contrary to 
sound conservation practices. 

(7) No payments other than payments 
in connection with the restoration land 
goal and in connection with soil-build¬ 
ing practices shall be computed with re¬ 
spect to any farm which is idle in 1939. 

(3) In areas designated by the Ad¬ 
ministrator as areas subject to serious 
wind erosion In 1939 no payment will 
be made to any person with respect to 
any farm which such person owns or 
operates in a county, if the county com¬ 
mittee finds that such person has been 
negligent and careless in his fanning 
operations by falling to carry out ap¬ 
proved wind erosion control measures on 
land under his control to the extent that 


any part of such land has become a 
wind erosion hazard in 1939 to the 
community in which such farm is 
located. 

(b) Payment computed and made 
without regard to claims .—Any payment 
or share of payment shall be computed 
and made without regard to questions of 
title under State law, without deduction 
of claims for advances (except as pro¬ 
vided in paragraph <d> of this section 
701.16) and without regard to any claim 
or lien against any crop, or proceeds 
thereof, in favor of the owner or any 
other creditor. 

(c) Changes in leasing and cropping 
agreements, reduction in number of ten¬ 
ants. and other devices .—If on any farm 
in 1939 any change of the arrangements 
which existed on the farm in 1938 is 
made between the landlord and the ten¬ 
ants or sharecroppers and such change 
would cause a greater proportion of the 
payments to be made to the landlord 
under the 1939 program than would have 
been made to the landlord for perform¬ 
ance on the farm under the 1938 pro¬ 
gram, payments to the landlord under 
the 1939 program with respect to the 
farm shall not be greater than the 
amount that would have been paid to 
the landlord If the arrangements which 
existed on the farm In 1938 had been 
continued in 1939, if the county com¬ 
mittee certifies that the change Is not 
Justified and disapproves such change. 

If on any farm the number of share¬ 
croppers or share tenants in 1939 is less 
than the average number on the farm 
during the years 1936 to 1938, inclusive, 
and such reduction would increase the 
payments that would otherwise be made 
to the landlord, such payments to the 
landlord shall not be greater than the 
amount that would otherwise be made if 
the county committee certifies that the 
reduction is not Justified and disapproves 
such reduction. 

If the State committee finds that any 
person who files an application for pay¬ 
ment pursuant to the provisions of the 
1939 program has employed any other 
scheme or device, the effect of which 
would be or has been to deprive any other 
person of any payment under any agri¬ 
cultural conservation program to which 
such other person would normally be en¬ 
titled. the Secretary may withhold in 
whole or in port from the person partici¬ 
pating in or employing such a scheme or 
device, or require such person to refund in 
whole or in part, the amount of any pay¬ 
ment which has been or would otherwise 
be made to such person in connection 
with the 1939 program. 

(d) Assignments .—Any person who may 
be entitled to any payment In connection 
with the 1939 program may assign his 
interest in such payment as security for 
cash loaned or advances made for the 
purpose of financing the making of a crop 
In 1939. No such assignment will be rec¬ 
ognized unless the assignment is made 
in writing on Form ACP-69 in accord- 
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ance with instructions (ACP-70) Issued 
by the Agricultural Adjustment Admin¬ 
istration. 

Nothing contained in this section 701.16 
shall be construed to give an assignee a 
right to any payment other than that to 
which the farmer is entitled nor shall the 
Secretary or any disbursing agent be sub¬ 
ject to any suit or liability if payment is 
made to the farmer without regard to the 
existence of any such assignment. 

(e) Excess cotton acreage .—Any per¬ 
son who makes application for pay¬ 
ment with respect to any farm located 
in a county In which cotton is planted 
in 1939 shall (lie with such application 
a statement that he has not knowingly 
planted or caused to be planted during 
1939 cotton on land in any farm in 
which he has an interest in excess of 
the cotton acreage allotment established 
for the farm for 1939, and that cotton 
was not planted in excess of such al¬ 
lotment by his authority or with his 
consent. 

Any person who knowingly plants cot¬ 
ton on his farm in 1939 on acreage in 
excess of* the cotton acreage allotment 
established for the farm for 1939 shall 
not be eligible for any payment under 
the provisions of the 1939 program. 
Any person having an Interest in the 
cotton crop on a farm on which cotton 
is planted in 1939 on acreage In excess 
of the cotton acreage allotment for the 
farm for 1939 shall be presumed to have 
knowingly planted cotton on his farm 
on acreage in excess of such farm cot¬ 
ton acreage allotment If notice of the 
farm allotment is mailed to him prior 
to the completion of the planting of 
cotton on the farm, unless the farmer 
establishes the tact that the excess 
acreage was planted to cotton due to his 
lack of knowledge of the number of 
acres in the tract(s) planted to cotton. 
Such notice, if mailed to the operator 
of the farm, shall be deemed to be notice 
to all persons sharing in the production 
of cotton on the farm in 1939. 

(f) Use of soil-conserving crops for 
market .—Payment will not be made with 
respect to any farm unless on such farm 
In 1939 an acreage of cropland or re¬ 
storation land, not devoted to soil-de¬ 
pleting crops. Is withheld from the pro¬ 
duction of soil-conserving crops for 
market, equal to the acreage by which 
the normal acreage of soil-depleting 
crops on such farm exceeds the larger 
of (1) the total soil-depleting acreage 
allotment for the farm, or (2) the acre¬ 
age devoted to soil-depleting crops on 
the farm in 1939: Provided , That pay¬ 
ment shall not be denied any farmer 
for using such soil-conserving crops for 
market (1) if in the county in which 
the farm is located the number of cows 
kept for the production of milk or prod¬ 
ucts thereof for market does not exceed 
the normal number of such cows; (2) 
if on such farm the number of cows kept 
for the production of milk or the prod¬ 
ucts thereof for market does not exceed 
the normal number of such cows; or (3) 


if the Agricultural Adjustment Adminis¬ 
tration determines either (a) that the 
farmer has substantially complied with 
the provisions of this paragraph, or (b) 
that the county, as a whole, is in sub¬ 
stantial compliance with such provisions. 

Any fanner shall be deemed to have 
substantially complied with the provisions 
of this paragraph either (1) if the in¬ 
crease above normal In the number of 
dairy cows on his farm does not exceed 
two cows; or (2) if none of the soil- 
conserving crops to which such provisions 
are applicable are used for market other 
than through the disposition of dairy 
livestock for slaughter or through the dis¬ 
position of less than ten percent of the 
milk, or products thereof, produced on 
the farm. A county, as a whole, shall be 
deemed to be In substantial compliance 
with such provisions unless: (1) the num¬ 
ber of cows kept for the production of 
milk in the county exceeds by more than 
five percent the normal number of such 
cows; (2) the acres retired from soil- 
depleting crops in the county exceed five 
percent of the normal acreage of such 
crops and exceed 1,000 acres; and (3) the 
average number of cows kept for the pro¬ 
duction of milk exceeds two cows per 
farm and exceeds two cows per 160 acres 
of farm land. 

The normal acreage of soil-depleting 
crops and the number of cows kept for 
the production of milk or the products 
thereof for market shall be determined 
for any farm in accordance with instruc¬ 
tions issued by the Agricultural Adjust¬ 
ment Administration, and the Agricul¬ 
tural Adjustment Administration shall 
determine from the latest available sta¬ 
tistics of the Department, and shall an¬ 
nounce. the counties not deemed to be in 
substantial compliance. 

As used in this paragraph it), the 
term “for market" means for disposi¬ 
tion by sale, barter, or exchange, or by 
feeding (In any form) to dairy livestock 
which, or the products of which, are to 
be sold, bartered, or exchanged, and such 
term shall not Include consumption on 
the farm. An agricultural commodity 
shall be deemed to be consumed on the 
farm if consumed by the farmer's family, 
employees, or household, or If fed to 
poultry or livestock other than dairy 
livestock on his farm, or If fed to dairy 
livestock on his farm and such dairy 
livestock, or the products thereof, arc to 
be consumed by his family, employees, 
or household. As used in this paragraph 
(f). the term “soil-conserving crops" 
means grasses and legumes grown on 
cropland except those listed In the defi¬ 
nition of soil-depleting acreage in section 
701.2.*# 

See. 701.17 Application for payment .— 

(a) Persons eligible to file applications .— 
An application for payment with respect 
to a farm may be made by any person 
for whom, under the provisions of section 
701.10 a share in the payment with re¬ 
spect to the farm may be computed and 
(1) who at the time of harvest is entitled 
to share In the crops grown on the farm 


under a lease or operating agreement, or 
<2) who Is owner or operator of such 
farm and participates thereon In 1939 in 
carrying out approved soil-building prac¬ 
tices or in carrying out conservation 
measures designed to promote restora¬ 
tion of a permanent vegetative cover on 
restoration land. 

(b) Time and manner of filing appli¬ 
cation and information required.— Pay¬ 
ment will be made only upon application 
submitted through the county office 
The Secretary reserves the right (1) to 
withhold payment from any person who 
fails to file any form or furnish any in¬ 
formation required with respect to any 
farm which such person is operating or 
renting to another person for a share of 
the crops grown thereon, and <2> to re¬ 
fuse to accept any application for pay¬ 
ment if such application or any othpr 
form or information required is not sub¬ 
mitted to the county office within the 
time fixed by the regional director At 
least two weeks' notice to the public shall 
be given of the expiration of a time limit 
for filing prescribed forms. Such notice 
shall be. given by mailing the same to the 
office of each county committee and 
making copies of the same available to 
the press. 

(c) Applied ions for other farms .—If 
a person has the right to receive all or a 
portion of the crops or proceeds there¬ 
from, produced on more than one farm 
In a county and makes application for 
payment with respect to one of such 
farms, such person must make applica¬ 
tion for payment with respect to all 
such farms which he operates or rents 
to other persons. Upon request by the 
State committee any person shall Ale 
with the committee such information as 
it may request regarding any other farm 
in the State with respect to which he 
has the right to receive all or a portion 
of the crops or proceeds thereof.*# 

Sec. 701.18 Appeals. —Any person may. 
within 15 days after notice thereof i& 
forwarded to or available to him request 
the county committee in writing to re¬ 
consider its recommendation or deter¬ 
mination with respect to any of the fol¬ 
lowing matters affecting any farm (n 
which he has an interest: (a) eligibility 
to file an application for payment; <b) 
any soil-depleting acreage allotment, 
usual acreage, or soil-building goal; f c) 
the division of payment ; or (d) any other 
matter affecting the right to or the 
amount of his payment with respect to 
the form. The county committee shall 
notify such person of its decision in writ¬ 
ing within 15 days after receipt of such 
written request for reconsideration I* 
such person is dissatisfied with the deci¬ 
sion of the county committee he may, 
within 15 days after such decision Is for¬ 
warded to or made available to him ip- 
peal in writing to the State committee. 
The State committee shall notify such 
person of its decision in writing within 
30 days after the receipt of the app ah 
If such person is dissatisfied with th^ 
decision of the State committee, he may. 
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within 15 days after such decision is for- 
warded to or made available to him. re¬ 
quest the regional director to review the 
decision of the State committee.*# 

Sec. 701.19 Stale and regional bulle¬ 
tins. instructions . and forms .—The Agri¬ 
cultural Adjustment Administration is 
hereby authorized to make such deter¬ 
minations and to prepare and issue such 
State and regional bulletins, instructions, 
and forms as may be required pursuant 
to the provisions hereof in administering 
the 1939 program. 

Done at Washington, D. C.. this 10th 
day of November. 1938. Witness my 
hand and the seal of the Department of 

Agriculture. 

(sun.] H. A. Wallace, 

Secretary of Agriculture. 

IF R.Doc.38-3436; Filed.November 15.1938; 

12:46 pm.) 


(O.S.Q R. 8eries 5, No. 6) 

PnonAnoif of the 1938 Hawaiian and Vir¬ 
gin Islands Sugar Drncrrs 


GENERAL SUGAR QUOTA REGULATIONS SERIES 
5. NO. 1. REVISION 1. SUPPLEMENT 2 

By virtue of the authority vested in 
the Secretary of Agriculture by the Sugar 
Act of 1937. approved September l. 1937 
ihereinafter referred to as the "act”), I, 
H. A Wallace, Secretary of Agriculture, 
in order to carry out the powers vested 
in me by the said act, do hereby make, 
prescribe, publish, and give public notice 
of these regulations (constituting a sup¬ 
plement to General Sugar Quota Regula¬ 
tions Series 5. No. 1. Revision 1. issued 
June 9.1938 l * ). which shall have the force 
and effect of law and shall remain In 
force and effect until amended or super¬ 
seded by order or regulations hereinafter 
made by the Secretary of Agriculture. 

1, It is hereby determined, pursuant to 
section 204 (a) of the said act. that for 
the calendar year 1938 Hawaii and the 
Virgin Islands will be unable by the 
amounts of 29.671 and 5.123 short tons 
of sugar, raw value, respectively, to mar¬ 
ket the quotas established for those areas 
in General Sugar Quota Regulations, Se¬ 
ries 5. No. 1, Revision 1. approved June 9, 
1938. 

2. An amount of sugar equal to the 
deficit determined in paragraph 1 is here¬ 
by prorated, pursuant to section 204 (a) 
of the said act, as follows: 


Additional quotas 

Am* (short tons 

^ A tcj raw values) 

pomc*Uo Bw?t Aren _ n 

M *‘ n nla ” d w Cari * Su « a,> Ar ** (LoulM- 

A Florida)_ 3 134 

pueno rico-:™:~ 

14.213 


Cuba.. 


T^tal-34,704 

In testimony whereof. I have hereunto 
set my hand and caused the official seal 
e De ** rt »MOt of Agriculture to be 
affixed in the District of Columbia, city 


1 3 F. R. 1389 DI. 


of Washington this 15th day of Novem¬ 
ber, 1938. 

TsealI H. A. Wallace, 

Secretary of Agriculture , 

|P. R. Doc 38-3460; Filed, November 16. 1938; 
12:22 p.m.) 


| ACP-1938-201 

1938 Agricultural Conservation Program 
Bulletin 

SUPPLEMENT NO. 17 

Pursuant to the authority vested In the 
Secretary of Agriculture under Sections 7 
to 17, inclusive, of the Soil Conservation 
and Domestic Allotment Act, as amended, 
the 1938 Agricultural Conservation Pro¬ 
gram Bulletin, as amended on February 
19.1938. 1 and as amended by Supplements 
Nos. 3 to 16. inclusive, is hereby further 
amended as follows: 

The definition of “early potato-produc¬ 
ing area” in Section XVHI. as amended 
by paragraph (7) of Supplement No. 10 
(ACP-l938-12 ).* Ls hereby amended to 
read as follows: 

"Early potato-producing area means all 
the States in the East Central and South¬ 
ern Regions, the States of Missouri and 
Kansas, the counties of Kern, Los Angeles, 
Riverside, San Bernardino, San Diego, and 
Santa Barbara in the State of California, 
the counties of Clark. Floyd. Harrison. 
Perry, and Spencer in the State of Indi¬ 
ana. and the counties of Dawson and Buf¬ 
falo in Nebraska.’* 

Done at Washington. D. C.. this 16th 
day of November, 1938. Witness my hand 
and the seal of the Department of Agri¬ 
culture. 

(seal 1 H. A. Wallace. 

Secretary of Agriculture . 

|F. R. Doc. 38-8459; Filed, November 16, 1938; 

12:22 p. m.J 


TITLE 9-ANIMALS AND ANIMAL 
PRODUCTS 

BUREAU OF ANIMAL INDUSTRY 
|B. A. L Order 369 *| 

Part 3— Regulations Relating to the 
Control or the Interstate Transpor¬ 
tation of Animals and Poultry to 
Prevent the Spread or Contagious or 
Infectious Diseases 

regulation to prevent the spread of 

SPLENETIC, SOUTHERN. OF TEXAS FEVER 
IN CATTLE 

Effective On and After December 1, 1938 

8rc. 3.052 Splenetic or tick fever in 
cattle: Notice that still exists in de¬ 
scribed territory in Florida . Puerto Rico . 
and Texas and prohibiting interstate 
movement of cattle .—Notice is hereby 


1 3 F. R. 563 DI. 

*3F U. 1697 DI 

• Amend* 9 CFR 3.062 to 3 jQ57. 


given that the contagious and infectious 
disease known as splenetic or tick fever 
exists in cattle in the following-named 
States and Territory, to wit: Florida. 
Puerto Rico and Texas. 

Now, therefore I, H. A. Wallace, Sec¬ 
retary of Agriculture, do hereby quaran¬ 
tine the areas hereinafter described, and 
do order by this rule 1. revision 37 (sec¬ 
tions 3.052 to 3.057) that the interstate 
movement of cattle from the areas here¬ 
in quarantined shall be made only In 
accordance with Sections 3.051 to 3.079 
for the prevention of the spread of sple¬ 
netic or tick fever in cattle. (Sec. 6. 23 
Stat. 32. Secs. 1. 3. 33 Stat. 1264. 1265, 
Sec. 1. 44 Stat. 774: 21 U. S. C. 115, 123, 
125.) IB. A. I. Order 369 November 15. 
1938.1 

Sec. 3.053 Description of area quaran¬ 
tined in Florida .—The following counties 
and portions of counties arc quarantined: 
Collier and Hendry: that portico of 
Glades County comprised in townships 
40 and 41 south, range 29 east, townships 
40 and 41 south, range 30 east, and town¬ 
ships 40 and 41 south, range 31 east; that 
portion of Highlands County lying south 
of the township line between townships 
36 and 37 south; that portion at Osceola 
County lying cast and north of State 
Roods 29 and 24: and that portion of 
Orange County bring east of U. 8. High¬ 
ways Numbers 17 and 92. (Sec. 0. 23 
Stat. 32. Sec. 1. 33 Stat. 1264. Sec. 1. 44 
Stat. 774; 21 U. S. C. 115. 123.) IB. A. I. 
Order 369 November 15. 1938.1 

Sec. 3.054 Description of area quaran¬ 
tined in Puerto Rico .—All that portion of 
the Territory of Puerto Rico lying east 
of the following described line is quaran¬ 
tined: Beginning at the point east of 
Arccibo. where the Arecibo River empties 
into the Atlantic Ocean, thence south 
along said river to the town of Utuado. 
thence continuing in a southerly direction 
from the bridge in Utuado along Road 
No. 6. through the town of Adjuntas, to 
a point west of Ponce where Road No. 
6 intersects Road No. 2. thence south to 
Maltlldc Creek, and along said creek to 
Ponce Playa where Matllde Creek empties 
Into the Caribbean Sea. (Sec. 6. 23 Stat. 
32. Sec. 1. 33 Stat. 1264. Sec. 1. 44 Stat. 
774; 21 U. 8. C. 115, 123.) IB. A. I. Order 
369 November 15. 1938.) 

Sec. 3.055 Description of area quaran¬ 
tined in Texas .—The following counties 
and portion of counties are quarantined: 
Angelina, Hardin, Polk. Shelby, Webb, and 
Zapata; that part of Cameron County 
lying south of. and including all incorpo¬ 
rated and unincorporated townsitea inter¬ 
sected by, the following described line, 
beginning at a point on the Hidalgo- 
Cameron county line where the Arroyo 
Colorado intersects said line, thence east¬ 
erly along the Arroyo Colorado to its 
intersection with Federal Highway 83. 
thence southeasterly along Federal High¬ 
way 83 to a point where it intersects State 
Highway 100. thence easterly and north¬ 
easterly along State Highway 100 to a 
point where it approaches Laguna Madre, 
thence due east to Laguna Madre; that 
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part of Hidalgo County lying south and 
west of. and including all incorporated 
and unincorporated town sites intersected 
by, a line beginning at a point where the 
main line of the Missouri Pacific Railroad 
which runs between Harlingen and Rio 
Grande City, Texas, intersects the Cam¬ 
eron-Hidalgo county line, running thence 
in a westerly direction along the north 
line of said railroad right-of-way to a 
point where it Intersects the east survey 
line of Porclon 80. thence northerly along 
said survey line to a point where it inter¬ 
sect* the West Edinburg Road, thence 
westerly along the north right-of-way of 
said road to Us intersection with the west 
survey line of Porcion 73, thence northerly 
on said survey line to a point where it 
intersects the Monte Christo Road, thence 
westerly along said road to its intersection 
with the Starr-Hidaigo county line: and 
that port of Starr County lying south and 
west of. and including all incorporated 
and unincorporated townsltcs intersected 
by, a line beginning at a point where the 
Roma - Hebbron ville road intersects the 
Jim Hogg-Starr county line, running 
thence in a southerly direction along said 
road to a point where it intersects the 
southwest survey Une of the Buena Vista 
ranch, running thence southeasterly along 
the south line of this ranch to a point 
where it intersects the southwest Une of 
the Los Escobas ranch, following the 
southwest line of this ranch to the south 
comer, running thence in a northeasterly 
direction along the ranch survey line to 
where it intersects the Las Escobas-Mon- 
terrey Road, running thence in a south¬ 
easterly direction to a point where this 
road intersects the east survey line of the 
Prancisco-Antonk) Vilierreal Survey 108. 
thence southerly on this survey Une to a 
point where tt intersects the east El Saus 
Road, thence running southeasterly along 
this road to a point where it intersects the 
Rio Grande-Corpus Christi Road, thence 
running southerly on the west survey Une 
of Section 519 and easterly on the south 
survey Une of sections 519 and 520 to the 
east Une of Section 520. thence running 
southerly on the east Une of Section 134 to 
the southeast comer of the survey, thence 
westerly on the south Une of 8ection 134 
to a point where It intersects the cast Une 
of Section 503. thence southerly on the 
w*est survey Une of the Rincon ranch to its 
southwest comer, thence easterly on the 
south Une of the Rincon ranch to where it 
intersects the Hidalgo-Starr County Une. 
(Sec. 6, 23 Stat. 32. Sec. 1. 33 Slat. 1264, 
Sec. X, 44 Stat. 774 ; 21 U. S. C. 115, 123.) 
IB. A. I. Order 369 November 15.1938.1 

Sec. 3.056 Effect of rule 1, revision 
37 .—This rule 1, revision 37, shall be 
construed in connection with the regula¬ 
tion of the Secretary of Agriculture for 
the prevention of the spread of splenetic 
or tick fever in cattle and is subject to 
amendment or revision on statutory 
notice. 

Rule 1, revision 36 (B. A. I. Order 363),* 
dated November 16, 1937, effective De¬ 
cember 1. 1937. shall cease to be effective 


’2K.ft.2504 ( 2814 DI). 


on and after December 1. 1938, on and 
after which date this rule 1, revision 37, 
which for purposes of Identification is 
designated as B. A. I. Order 369. (9 CPR 
3.052 to 3.057) shall become and be effec¬ 
tive until otherwise ordered. 

The effect of this order is as follows: 

In Florida: A part of Orange County 
is released from quarantine. 

In Texas: Jasper. Jefferson. Newton. 
Orange, Sabine. San Augustine. Trinity, 
and Tyler Counties; the remainder of 
Chambers. Galveston, and Liberty Coun¬ 
ties; and parts of Cameron. Hidalgo, and 
Starr Counties are released from quar¬ 
antine. 

In Puerto Rico: A part of the Territory 
of Puerto Rico is released from quaran¬ 
tine. (Sec. 6. 23 Stat. 32, Secs. 1, 3. 33 
Stat. 1264, 1265. Sec. I, 44 Stat. 774: 21 
U. S. C. 115. 123, 125.) IB. A. L Order 
369 November 15, 1938.1 

Done in the City of Washington this 
15th day of November, 1938. Witness 
my hand and the seal of the Department 
of Agriculture. 

I seal J H. A. Wallace. 

Secretary of Agriculture, 

Sec. 3.057 Properly equipped . nonin fee - 
tious pens maintained at a certain point 
in Texas ,—Properly equipped, nonlnfec- 
tlous pens are maintained at the following 
point within the quarantined area: 

TEXAS 

Laredo, Webb County: International & 
Great Northern Railroad Co. pens. (See 
Sec. 3.069) (Sec. 6, 23 Stat. 32. 8ecs. 1, 3. 
33 Stat. 1264, 1265. Sec. 1. 44 Stat. 774; 
21 U. S. C. 115. 123, 125.) IB. A. I. Or¬ 
der 369 November 15. 1938.1 

[F. ft. Doc. S3-3462. Plied. November 16. 1938: 

12:23 p.m.) 


TITLE 23—HIGHWAYS 

BUREAU OF PUBLIC ROADS 

Amendment No. 2 to the Rules and Reg¬ 
ulations for Carrying Out the Fed¬ 
eral Highway Act (Except the Pro¬ 
visions Thereof Relative to Forest 
Roads) 

Pursuant to authority conferred upon 
the Secretary of Agriculture by Section 
18 of the Federal Highway Act of No¬ 
vember 9. 1921 (42 6tat. 212). and 
amendatory and supplementary acts, and 
in order to give effect to Section 12 of 
the amendatory Act of June 8. 1938 
(Public No. 584, 75th Congress), Section 
3. Regulation 8, of the Rules and Regu¬ 
lations approved February.27. 1935, lor 
carrying out the provisions of said Fed¬ 
eral Highway Act, is hereby amended to 
read as follows: 

REGULATION 8. CONTRACTS 

"Section 3. No procedure or require¬ 
ment shall be approved which, in the 
judgment of the Secretary, Is designed 
or may operate to prevent the submission 
of a bid by, or the award of a contract to. 


any responsible contractor, whether real* 
dent or nonresident of the State wherein 
the work is to be performed, such as laws 
and regulations which require the licens¬ 
ing or a contractor before he may submit 
a bid or prohibit the consideration o i a 
bid submitted by a contractor not so li¬ 
censed, or rules which govern the pre- 
quallflcation of contractors by which the 
amount of work that may be awarded to 
a contractor is limited otherwise than by 
a full and appropriate evaluation of his 
experience, equipment, financial re¬ 
sources and performance record/* 

Done at the City of Washington this 
15th day of November, 1938. as witness 
my hand and the seal of the Department 
of Agriculture. 

I seal) H. A. Wallace, 

Secretary of Agriculture. 

|F. ft. Doc. 38-3461; Filed. November 16. 1238: 

12:22 p.m.l 


TITLE 43—PUBLIC LANDS 

BUREAU OF RECLAMATION 

Addition to Tulelakx Reclamation 
Townsitk, Klamath Project, Oregon- 

C ALITOR NIA 

October 26.1938. 

The Secretary or the Interior: 

Sir: I have the honor to recommend 
that under authority contained in the 
Acts of Congress approved April 16, 1906 
(34 Stat. 116) and June 27, 1906 (34 
Stat. 519), the following described lands 
which were withdrawn from entry under 
the Act of June 17, 1902 (32 Stat. 388 > by 
Departmental Orders of July 19, 1904 
and January 28. 1905, be reserved for 
towns! te purposes as an addition to the 
Tuleiake Town site, California. 

Klamath Project, Or.econ-Caletox.vt \ 
Mount Diablo Meridian, California 

T. 48 N., ft. 4 E.. Sec. 35. NVaN&SESSW>;. 
Nft8ttNfc8B%SWJ4; NttN(£8Wfc8*W. 
and Ntt8V4NttSWViSEt;. 

Very respectfully, 

R. B. Williams, 
Acting Commissioner . 

November 8. 1938. 

The foregoing recommendation is 
hereby approved, and it is so ordered. 
The Commissioner of the General Land 
Office will cause the records of his office 
and the local land office to be noted 
accordingly. 

Harry 8lattery. 

Under Secretary of the Interior. 

[F. ft. Doc. 38-3458; Filed, November 16. 1938; 
9:33 a. m ] 


Notices 


SECURITIES AND EXCHANGE COM¬ 
MISSION. 

At a regular session of the Securities 
and Exchange Commission held* at ILs of- 
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nee in the City of Washington. D. C., on 
the 14th day of November. A. D. 1938. 

(Pile No. 47 24] 

IK tni Matter or PiorLis Light Com¬ 
pact, the United Light and Power 
Company. and Clinton. Davenport k 
Muscatine Railway Company 

ORDER APPROVING ACQUISITION AND SALE OP 
UTILITY ASSETS 

Peoples Light Company, an Iowa cor¬ 
poration. and a wholly owned subsidiary 
of The United Light and Power Company, 
a Maryland corporation, and a registered 
holding company, having filed an appli¬ 
cation pursuant to Sections 10 <a> <2> 
and 10 'at <3> of the Public Utility Hold- 
inn Company Act of 1935 for approval of 
the acquisition by It of all of the electric 
utility assets of CUnton. Davenport k 
Muscatine Railway Company, an Iowa 
corporation, and a wholly owned sub¬ 
sidiary of said The United Light and 
Power Company; said The United Light 
and Power Company and CUnton. Daven¬ 
port k Muscatine Railway Company hav¬ 
ing filed applications for leave to inter¬ 
vene in the above-entitled matter for the 
purpose of fulfilling the requirements of 
Section 12 (d) of the PubUc UtUity Hold¬ 
ing Company Act of 1935; a Joint hear¬ 
ing on said applications, as amended, hav¬ 
ing been held after appropriate notice;* 
the record in this matter having been 
duly considered; and the Commission 
having filed 11s findings herein: 

It is ordered . That the applications for 
leave to intervene of The United Light 
and Power Company and CUnton, Daven¬ 
port L Muscatine Railway Company be 
and the same hereby are granted and that 
The United Light and Power Company 
and Clinton. Davenport k Muscatine Rail¬ 
way Company be and the same hereby are 
made parties to this proceeding. 

It is further ordered That such acquisi¬ 
tion of the aforesaid utility assets by 
Peoples Light Company and that such sale 
of the aforesaid utility assets in accord¬ 
ance with the terms and conditions and 
for the purposes represented by said ap- 


»3P R.2I66DI 
No. 224-3 


plications be and the same hereby are 
approved; provided that within ten days 
after such acquisition and sale the appli¬ 
cants shall file with this Commission cer¬ 
tificates of notification showing that such 
acquisition and sale have been effected in 
accordance with the terms and conditions 
of and for the purposes represented by 
said applications, containing a statement 
of the final purchase price paid together 
with a reconciliation of said final pur¬ 
chase price with the purchase price as 
represented in said applications and an 
itemized statement of aU fees, commis¬ 
sions or other remuneration, to whomso¬ 
ever paid, directly or indirectly, by any of 
the parties hereto in connection with the 
acquisition by Peoples Light Company of 
the electric utility assets of Clinton. Dav¬ 
enport k Muscatine Railway Company. 

By the Commission. 

I seal I Francis P. Brassor . 

Secretary. 

|F. R Doc. 38-3484. Filed. November 18. 1938; 

12:44 p. m i 


United States of America—Before the 

Securities and Exchange Commission 

At a regular session of the Securities 
and Exchange Commission held at its 
office in the City of Washington. D. C., 
on the 16th day of November. A. D. 1938. 

(File No.32-118) 

In the Matter of The Connecticut 
Light k Power Company 

NOTICE OF AND ORDER FOR HEARING 

An application pursuant to sections 
6 <b). 12 <c) and 20 <a) of the PubUc 
UtlUty Holding Company Act of 1935. 
having been duly filed with this Com¬ 
mission by the above-named party; 

It is ordered. That a hearing on such 
matter be held on November 21. 1938. at 
10 o'clock in the forenoon of that day. 
at the Securities and Exchange Building, 
1778 Pennsylvania Avenue NW.. Wash¬ 
ington. D. C. On suqJi day the hearing- 
room clerk In room 1102 will advise as to 
the room where such hearing wfil be 
held. At such hearing, if in respect of 
any declaration, cause shall be shown 


why such declaration shall become effec¬ 
tive. 

It is further ordered. That Richard 
Townsend or any other officer or officers 
of the Commission designated by it for 
that purpose shall preside at the 1 searings 
In such matter. The officer so designated 
to preside at any such hearing Is hereby 
authorized to exercise all powers granted 
to the Commission under section 18 (c) 
of said Act and to a trial examiner under 
the Commission's Rules of Practice to 
continue or postpone said hearing from 
time to time. 

Notice of such hearing is hereby given 
to such declarant or appUcant and to any 
other person whose participation in such 
proceeding may be in the public Interest 
or for the protection of investors or con¬ 
sumers. It is requested that any person 
desiring to be heard or to be admitted as 
a party to such proceeding shall file a 
notice to that effect with the Commission 
on or before November 19. 1938. 

The matter concerned herewith is in 
regard to an application by The Connect¬ 
icut Light and Power Company, a sub¬ 
sidiary of United Gas Improvement Cor¬ 
poration. a registered holding company, 
pursuant to Section 6 <b> of the Act for 
exemption from Section 6 (a) of $15,000.- 
000 of First and Refunding Mortgage 
Bonds. Scries H. to be sold privately, the 
proceeds to be used to refund presently 
outstanding bonds, open account indebt¬ 
edness and bank loans, and to provide ad¬ 
ditional working capital for the appU¬ 
cant. 

The applicant has consented in the ap¬ 
plication to such order or orders as the 
Commission may issue under Section 12 
<c> and/or 20 (a) restricting the pay¬ 
ment of dividends and relating to depre¬ 
ciation or to the retirement reserve in 
order that the applicant may not charge 
an amount of less than twelve and one 
half percent of its gross operating reve¬ 
nues against income for the maintenance 
and replacements of its properties. 

By the Commission. 

i seal 1 Francis P. Brassor, 

Secretary. 
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